
 

 
 

PRELIMINARY OFFICIAL STATEMENT DATED SEPTEMBER 6, 2006 
   
NEW ISSUE                                                                                                                                                                       RATINGS 
(BOOK-ENTRY ONLY)                                                                                                                                                    Moody’s: 

Standard & Poor’s: 
Fitch: 

                                                                                                                                               See “Ratings” herein. 
 

In the opinion of Bond Counsel, subject to the limitations and conditions described herein, interest on the  Bonds (including any original issue 
discount properly allocable to an owner thereof) is  excludable  from gross income for federal income tax purposes and is not an item of tax 
preference for purposes of the federal alternative minimum tax imposed  on individuals and corporations;  however, such interest is taken into 
account in determining adjusted current earnings for the purpose of  computing the alternative minimum tax imposed on certain corporations. In the 
opinion of Bond Counsel, interest on the Bonds is exempt from present State of Georgia income taxation.   See “LEGAL AND TAX STATUS - Tax 
Consequences of Owning the Bonds” herein. 
 

$578,765,000 
State of Georgia 

General Obligation Bonds 
 

 
Dated: October 1, 2006                                              Due: October 1, as shown on 

inside cover 
 

The captioned bonds (the “Bonds” or, as applicable, the “2006F Bonds” and the “2006G Bonds”) will be issued only as fully 
registered bonds in denominations of $5,000 each or any integral multiple thereof. Interest on the Bonds is payable April 1, 2007 and 
semiannually thereafter on each October 1 and April 1 as more fully described herein. 

 
 The Bonds will be issued in book-entry form registered in the name of Cede & Co., the nominee of The Depository Trust 
Company (“DTC”), New York, New York.  Payments of principal of and interest on the Bonds will be made by the principal corporate 
trust office of The Bank of New York Trust Company, N.A., as Bond Registrar and Paying Agent, directly to Cede & Co., as nominee 
for DTC, as registered owner of the Bonds, to be subsequently disbursed to DTC Participants and thereafter to the beneficial owners of 
the Bonds, all as further described herein.  Beneficial owners of the Bonds will not receive physical delivery of bond certificates. 
 
 The Bonds maturing up to and including October 1, 2016 are not subject to optional redemption.  The 2006G Bonds maturing 
thereafter may be redeemed, at the option of the State of Georgia (the “State”), prior to their respective maturities as described herein. 
 
 The Bonds are issued by the Georgia State Financing and Investment Commission (the “Commission”) for and on behalf of 
the State pursuant to powers granted to the Commission in the Constitution of the State of Georgia and the legislative act creating the 
Commission.  The Bonds so issued constitute direct and general obligations of the State for the payment of which the full faith, credit 
and taxing powers of the State are pledged.   
 
 The Bonds are offered when, as and if issued by the State and accepted by the Underwriters, subject to prior sale or withdrawal or 
modification of the offer without notice, validation by the Superior Court of Fulton County, Georgia and approval as to legality by King & Spalding 
LLP, Atlanta, Georgia, Bond Counsel.  Certain legal matters will be passed on for the State by its disclosure counsel, Kutak Rock LLP, Atlanta, 
Georgia.  The Bonds in definitive form are expected to be delivered through the facilities of The Depository Trust Company, New York, New York on 
or about October 12, 2006. 
 
 The Commission will receive electronic bids on Tuesday, September 19, 2006 until 11:15AM EDT for the 2006F Bonds and until 
11:00AM EDT for the 2006G Bonds as set forth in each respective Official Notice of Sale.  
 
The date of this Official Statement is September __, 2006 

 

$46,520,000 
2006F 

(5 Year) 

$532,245,000 
2006G 

(20 Year) 
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$578,765,000  
State of Georgia 

General Obligation Bond Maturity Schedules 
 
 
 

 $46,520,000  $532,245,000 

 General Obligation Bonds   General Obligation Bonds 

 2006F*  2006G* 

 
Maturing  
October 1, Principal Amount Interest Rate Yield  

Maturing 
October 1, Principal Amount Interest Rate Yield 

 2007 $ 8,500,000    2007 $ 15,260,000   

 2008 8,890,000    2008 16,100,000   

 2009 9,290,000    2009 16,990,000   

 2010 9,700,000    2010 17,920,000   

 2011 10,140,000    2011 18,910,000   

      2012 19,950,000   

      2013 21,050,000   

      2014 22,200,000   

      2015 23,430,000   

      2016 24,710,000   

      2017 26,070,000   

      2018 27,510,000   

      2019 29,020,000   

      2020 30,620,000   

      2021 32,300,000   

      2022 34,080,000   

      2023 35,950,000   

      2024 37,930,000   

      2025 40,020,000   

      2026 42,225,000   
 

* All of the Bonds will be serial bonds unless the successful bidder shall designate consecutive principal maturities within each individual 
series of Bonds to be combined into one or more term bonds.  Such term bonds shall be subject to mandatory sinking fund redemption 
commencing on October 1 of the first year which has been combined to form such term bond and continuing on October 1 in each year 
thereafter until the stated maturity date of that term bond.  The amount redeemed in any year shall be equal to the principal amount for 
each such year set forth in the Bonds amortization schedule.  The Bonds to be redeemed in any year by mandatory sinking fund 
redemption shall be redeemed at par and shall be selected by lot from among Bonds of the same maturity. 

 
(Accrued Interest to be Added on All Bonds) 
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No dealer, broker, salesperson or other person has been authorized by the State to give any information or to make any 
representations, other than as contained in this Official Statement in connection with the issuance of the Bonds described herein 
and, if given or made, such information or representations must not be relied upon as having been authorized by the State.  This 
Official Statement does not constitute an offer to sell the Bonds or a solicitation of an offer to buy, nor shall there be any sale of 
the Bonds by any person in any jurisdiction in which it is unlawful for such person to make such an offer, solicitation or sale.  The 
information set forth herein has been furnished by the State and by other sources which are believed to be reliable.  The 
information and expressions of opinion herein are subject to change without notice, and neither the delivery of this Official 
Statement nor any sale made hereunder shall, under any circumstances, create any implications that there has been no change in 
the affairs of the State or any other parties described herein since the date hereof. 

 
This Official Statement contains forecasts, projections, and estimates that are based on current expectations but are not 

intended as representations of fact or guarantees of results.  If and when included in this Official Statement, the words “expects,” 
“forecasts,” “projects,” “intends,” “anticipates,” “estimates,” and analogous expressions are intended to identify forward-looking 
statements as defined in the Securities Act of 1933, as amended, and any such statements inherently are subject to a variety of risks 
and uncertainties, which could cause actual results to differ materially from those contemplated in such forward-looking 
statements.  These forward-looking statements speak only as of the date of this Official Statement.  The State disclaims any 
obligation or undertaking to release publicly any updates or revisions to any forward-looking statement contained herein to reflect 
any change in the State’s expectations with regard thereto or any change in events, conditions, or circumstances on which any such 
statement is based.   
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SUMMARY STATEMENT 
 

 (Subject in all respects to more complete information in this Official Statement.) 
 

 
Issuer:  The State of Georgia acting by and through the Georgia State Financing and Investment Commission. 
 
Offering:  General Obligation Bonds, 2006F – $46,520,000 
  General Obligation Bonds, 2006G – $532,245,000 
   
Maturity:  The 2006F Bonds mature on each October 1, from October 1, 2007 to October 1, 2011 inclusive. 
  The 2006G Bonds mature on each October 1, from October 1, 2007 to October 1, 2026 inclusive. 
 
Interest:  Interest on the Bonds is payable on April 1, 2007 and semiannually thereafter on each October 1 and April 

1 of each year until final payment.   
 
Purpose:  To provide funds for various purpose capital outlay projects.  See page 5 for details. 
   
Security: General obligations of the State of Georgia to which its full faith, credit and taxing power are pledged. 
 
Book-Entry Bonds: Bonds issued in fully registered form without interest coupons in denominations of $5,000 and integral 

multiples thereof.  Bonds will be registered in the name of Cede & Co., as nominee for The Depository 
Trust Company, New York, New York. 

 
Redemption: The Bonds maturing up to and including October 1, 2016 are not subject to optional redemption. The 

2006G Bonds maturing on or after October 1, 2017 are subject to redemption at the option of the State on 
or after October 1, 2016 in whole or in part at any time, in any order of maturity selected by the State, at a 
redemption price equal to par (100%) plus accrued interest to the date fixed for redemption.   

  
Bond Counsel: King & Spalding LLP, Atlanta, Georgia 
 
Disclosure Counsel: Kutak Rock LLP, Atlanta, Georgia 
 
Financial Advisor:  Public Resources Advisory Group, New York, New York 
 
Registrar/Paying Agent: The Bank of New York Trust Company, N.A.   
 
Bond Ratings:  Applications for credit ratings have been made to Moody’s Investors Service, Inc., Standard & Poor’s 

Ratings Services, a division of The McGraw-Hill Companies, Inc., and Fitch Ratings. 
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SECTION I 
$46,520,000 – 2006F 
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 OFFICIAL NOTICE OF SALE 
 

$46,520,000 
 

STATE OF GEORGIA 
GENERAL OBLIGATION BONDS, 2006F 

 
 All or none (“AON”) bids for the above-captioned Bonds (the “Bonds”) will be received electronically (as 
described in further detail below) by the Georgia State Financing and Investment Commission (the “Commission”) via 
PARITY®, until 11:15AM EDT, on Tuesday, September 19, 2006. 
 
 
DESCRIPTION OF THE BONDS 
 
 The Bonds will be dated October 1, 2006 and will be issued in book-entry form only as fully registered bonds in 
denominations of $5,000 each or any integral multiple thereof.  Both principal and semiannual (October 1 and April 1) 
interest are payable by the principal corporate trust office of The Bank of New York Trust Company, N.A., as Paying 
Agent, with the first interest payment due on April 1, 2007. The Bonds mature on October 1 as follows: 
 
 

   Due 
Amount (October 1) 

$ 8,500,000 ... 2007 
8,890,000 ... 2008 
9,290,000 ... 2009 
9,700,000 ... 2010 

10,140,000 ... 2011 
 
SERIAL AND/OR TERM BONDS 
 

All of the Bonds will be serial bonds unless the successful bidder shall designate consecutive principal 
maturities to be combined into one or more term bonds.  Such term bonds shall be subject to mandatory sinking fund 
redemption commencing on October 1 of the first year which has been combined to form such term bond and continuing 
on October 1 in each year thereafter until the stated maturity date of that term bond.  The amount redeemed in any year 
shall be equal to the principal amount for each such year set forth in the Bonds amortization schedule.  The Bonds to be 
redeemed in any year by mandatory sinking fund redemption shall be redeemed at par and shall be selected by lot from 
among Bonds of the same maturity. 
 
RIGHT TO POSTPONE THE SALE AND SUPPLEMENT NOTICE OF SALE 
 
 The Commission reserves the right to postpone, from time to time, the date and/or time established for the 
receipt of bids.  A postponement of the bid date will be announced via TM3 not later than 10:00AM EDT, on the 
announced date for receipt of bids, and an alternative sale date and time will be announced via TM3 by 3:00PM EDT, at 
least one business day prior to such alternative date and time for receipt of bids. 
 
 On such alternative date and time for receipt of bids, the Commission will accept electronic bids for the 
purchase of the Bonds, such bids to conform in all respects to the provisions of this Official Notice of Sale, except for the 
changes in the date and time for receipt of bids and any other changes announced via TM3 when the date and time for 
receipt of bids are announced.   
 
 In addition, any other information in connection with the offer and sale of the Bonds will be given to 
prospective bidders via TM3, and any such supplemental information shall be deemed a part of this Official Notice of 
Sale. 
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BOOK ENTRY  
 
 The Bonds will be issued in book-entry form, as more fully described in the Preliminary Official Statement.  
Beneficial owners of the Bonds will not receive physical delivery of Bond certificates.  Principal and interest payments 
on the Bonds will be made to Cede & Co., as nominee of The Depository Trust Company (“DTC”), New York, New 
York, which will act as depository for the Bonds.  Such payments will then be distributed to the participating members of  
DTC, and by such participating members to the beneficial owners of the Bonds. 
 
OPTIONAL REDEMPTION 
 
 The Bonds are not subject to optional redemption. 
 
AUTHORIZATION AND SECURITY 
 
 The Bonds are issued by the Commission for and on behalf of the State of Georgia pursuant to powers granted 
to the Commission in the Constitution of the State of Georgia, the Act of the Georgia General Assembly creating the 
Commission and an authorizing resolution of the Commission.  The Bonds so issued constitute direct and general 
obligations of the State of Georgia for the payment of which the full faith, credit and taxing power of the State are 
pledged. 
 
DELIVERY AND PAYMENT 
 
 Delivery of the Bonds will be made in New York, New York as soon as the Bonds can be validated and 
prepared, which is estimated to be on or about October 12, 2006.  However, the purchaser shall allow 50 days from the 
date of acceptance of bids for delivery.  Payment for the Bonds shall be made in federal funds. 
 
CUSIP NUMBERS AND DTC ELIGIBILITY 
 
 It is anticipated that CUSIP numbers will be printed on the Bonds, but neither the failure to print such numbers 
on any Bond nor any error with respect thereto shall constitute cause for a failure or refusal by the successful bidder to 
accept delivery of and make payment for the Bonds.   It will be the responsibility of the successful bidder to timely obtain 
and pay for the assignment of such CUSIP numbers. 
 
 It is anticipated that the Bonds will be eligible for custodial deposit with DTC; however, it will be the 
responsibility of the successful bidder to obtain such eligibility.  Failure of the successful bidder to obtain DTC eligibility 
will not constitute cause for failure or refusal by the successful bidder to accept delivery of and pay for the Bonds in 
accordance with its bid and agreement to purchase the Bonds. 
 
LEGAL OPINIONS AND CLOSING CERTIFICATES 
 
 The Bonds are offered subject to validation by the Superior Court of Fulton County, Georgia, and delivery will 
be accompanied by an execution, signature and no-litigation certificate and non-arbitrage certificate.  The legality of the 
proceedings and the Bonds will be approved by King & Spalding LLP, Atlanta, Georgia, Bond Counsel, the cost of 
whose approving opinions will be paid by the State. The State will also furnish to the successful bidder at the closing of 
the purchase of the Bonds: (i) a certificate of authorized officers of the Commission to the effect that, to the best 
knowledge, information, and belief of such officers, the Preliminary Official Statement used in connection with the 
Bonds did not on the date of sale, and the final Official Statement does not on the date of delivery, contain any 
misstatement of a material fact or omit to state a material fact necessary to make the statements therein contained, in light 
of the circumstances under which they were made, not misleading; and  (ii) an opinion of Kutak Rock LLP, Atlanta, 
Georgia, disclosure counsel to  the State, to the effect that their performance of certain services, their participation in 
certain discussions, and their examination of certain factual certifications and legal opinions did not disclose to them any 
information that would lead them to believe that the Preliminary Official Statement or the Official Statement (other than 
the information under the heading “DESCRIPTION OF THE BONDS—Book-Entry System” and the financial 
statements and related notes and other financial and statistical data included therein, as to which they will express no 
view) contains any untrue statement of a material fact or omits to state a material fact necessary to make the statements 
therein made, in light of the circumstances under which they were made, not misleading.   
 



 

 
 

E 
 

CONTINUING DISCLOSURE 
 
 A Preliminary Official Statement for the Bonds has been prepared by the Commission.  The Preliminary Official 
Statement is deemed by the Commission to be final for the purposes of compliance with Rule 15c2-12 of the Securities 
and Exchange Commission (“Rule 15c2-12”), except for certain omissions permitted thereunder. In order to assist 
bidders in complying with paragraph (b)(5) of Rule 15c2-12, the State will undertake, pursuant to the resolution 
authorizing the issuance of the Bonds and a Continuing Disclosure Certificate delivered simultaneously with the Bonds, 
to provide annual reports and notices of certain material events in accordance with the provisions of Rule 15c2-12.  A 
form of the Continuing Disclosure Certificate is set forth in Appendix D of the Preliminary Official Statement and will be 
set forth in the final Official Statement.  The State's failure to deliver the Continuing Disclosure Certificate on the date of 
issuance and delivery of the Bonds shall relieve the successful bidder of its obligation to purchase the Bonds. 
 
GOOD FAITH DEPOSIT 
 
 A good faith deposit (“Deposit”) in the form of a Financial Surety Bond in the amount of $465,200 payable to 
the order of the Georgia State Financing and Investment Commission is required for each bid to be considered.   Proof of 
such Financial Surety Bond must be submitted to the Commission by 5:00PM EDT on the day prior to the opening of the 
bids and must be from an insurance company acceptable to the Commission and licensed to issue such a bond in the State 
of Georgia.   The Financial Surety Bond must identify each bidder whose Deposit is guaranteed by such Financial Surety 
Bond.  The successful bidder shall submit its Deposit to the Commission in the form of a wire transfer in immediately 
available funds not later than 3:30PM EDT, on the business day following the date of the award.  If such Deposit is not 
received by that time, the Financial Surety Bond may be drawn by the Commission to satisfy the Deposit requirement.  
The Deposit of the successful bidder will be applied to the purchase price of the Bonds and no interest will be paid 
thereon. The Commission will retain the Deposit as liquidated damages should the bidder fail to comply with the terms of 
the bid. 
 
BIDDING PROCEDURES 
 
 Bids must be submitted electronically for the purchase of the Bonds (all or none) by means of the “State of 
Georgia AON Bid Form” via PARITY® until 11:15AM EDT, on September 19, 2006. By submitting a bid for the Bonds, 
a bidder represents and warrants to the Commission that such bidder’s bid is submitted for and on behalf of such bidder 
by an officer or agent who is duly authorized to bind the bidder to a legal, valid and enforceable contract for the purchase 
of the Bonds.   Once the bids are communicated electronically via PARITY® to the Commission, each bid will constitute 
an irrevocable offer to purchase the Bonds on the terms therein provided.  For purposes of the electronic bidding process, 
the time as maintained on the PARITY® system shall constitute the official time.  The Commission reserves the right to 
reject any and all bids and to waive any informalities in any and all bids. 
  
DISCLAIMER  
  
 Each bidder shall be solely responsible for making the necessary arrangements to access the PARITY® system 
for purposes of submitting its bid in a timely manner and in compliance with the requirements of this Official Notice of 
Sale.  Neither the Commission, nor PARITY® shall have any duty or obligation to provide or assure such access to any 
bidder, and neither the Commission, nor PARITY® shall be responsible for the proper operation of, or have any liability 
for, any delays or interruptions of, or any damages caused by, the PARITY® system.  The Commission is authorizing the 
use of PARITY® as a communication mechanism to conduct the electronic bidding for the Bonds; the owners of such 
services are not agents of the Commission.  The Commission is not bound by any advice and determination of PARITY® 
to the effect that any particular bid complies with the terms of this Official Notice of Sale and in particular the 
specifications set forth in “BID SPECIFICATIONS” AND “BASIS OF AWARD” below. All costs and expenses incurred 
by bidders in connection with their registration via PARITY® are the sole responsibility of such bidders. 
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BID SPECIFICATIONS  
 
 Bidders may name the rate or rates of interest the Bonds are to bear in multiples of 1/8 or 1/20 of 1%, with no 
greater difference than 4% between the highest and lowest rates named and no interest rate shall exceed 4.50% per 
annum.   All bonds of each maturity must bear a single rate.  No bid for less than par or more than 100.5% of the par 
value of the aggregate principal of the Bonds, plus accrued interest will be considered. 
 
BASIS OF AWARD 
 
 The Bonds will be awarded to the bidder submitting a bid in conformance with this Official Notice of Sale that 
produces the lowest true interest cost (TIC) to the State based on the bids received for the Bonds.  The true interest cost 
(expressed as an annual interest rate) will be the rate necessary, when using a 360-day year and semiannual 
compounding, to discount the debt service payments from the payment dates to the date of the Bonds and to the price bid, 
without regard to interest accrued to the date of delivery. 
 
 In case of a tie, the Bonds will be awarded to the bidder whose bid was submitted first.  The time as maintained 
on the PARITY® system shall constitute the official time.  In the case of a tie with the time, the Bonds will be awarded 
by lot. 
 
AWARD OF THE BONDS  
 
 The Commission will notify the apparent successful bidder as soon as possible after bids have been received and 
verified, that such bidder’s bid is the lowest and best bid received which conforms to the requirements of this Official 
Notice of Sale, subject to verification and official action by the Commission.  The award of the Bonds will be considered 
at the Commission meeting to be held beginning at 9:30AM EDT, on September 20, 2006, and the Commission’s 
acceptance of the winning bid shall be made to the successful bidder as promptly as possible. 
 
UNDERTAKINGS OF THE SUCCESSFUL BIDDER 
 
 Within 24 hours after the award of the Bonds, the successful bidder shall submit to the Commission a certificate, 
in form and substance satisfactory to Bond Counsel, specifying the expected bona fide reoffering price of the Bonds of 
each maturity, as of the date of the award of the bid.  Prior to delivery of the Bonds, the successful bidder must submit to 
the Commission another certificate, in form and substance satisfactory to Bond Counsel, stating that a bona fide offering 
of the Bonds was made to the public at the prices indicated in the first certificate, certifying the actual re-offering price of 
at least 10% of the Bonds of each maturity, and identifying the amounts, maturities, and prices at which any Bonds were 
actually sold to institutions or other investors at a discount from the offering prices to the public.  For purposes of this 
paragraph, sales of Bonds to other securities brokers or dealers will not be counted as sales to the public. 
 
 The Commission designates the senior managing underwriter of the syndicate to which the Bonds are awarded 
(the "Purchaser") as its agent for purposes of distributing copies of the final Official Statement to each participating 
underwriter.  Any underwriter executing and delivering a Bid Form with respect to this issue agrees, if its bid is accepted 
by the Commission:  (1) to accept such designation; (2) to contact all participating underwriters for the purpose of 
assuring proper dissemination of the final Official Statement; (3) to provide to the Commission, within two (2) days after 
the date of the sale, all necessary pricing information and underwriter identification needed to complete the final Official 
Statement; (4) to provide one copy of the final Official Statement to at least one “nationally recognized municipal 
securities information repository” within the meaning of Rule 15c2-12 (a “Repository”) upon receipt of the final Official 
Statement from the Commission and two copies of the final Official Statement (with any required forms) to the 
Municipal Securities Rulemaking Board (the “MSRB”) or its designee pursuant to MSRB Rule G-36 no later than ten 
business days following the date of acceptance of its bid; (5) to comply with all other applicable provisions of Rule 15c2-
12 and MSRB Rule G-36; and (6) to notify the Commission of (a) the date which is the “end of the underwriting period” 
within the meaning of Rule 15c2-12 and (b) the date on which the final Official Statement is filed with a Repository. 
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OFFICIAL STATEMENT 
 
 The Commission will prepare and provide to the Purchaser, within seven (7) business days after the sale, a 
sufficient number of copies of the final Official Statement to enable the Purchaser to comply with Rule 15c2-12.  The 
final Official Statement will be in substantially the same form as the Preliminary Official Statement, subject to any 
additions, deletions, or revisions that the Commission believes are necessary. 
 
 
ADDITIONAL INFORMATION 
  
 Preliminary Official Statements, including the Official Notice of Sale, may be obtained via the Internet at 
www.i-dealprospectus.com.  Printed copies are available upon request by calling i-Deal Prospectus at (212) 404-8104, or 
the Georgia State Financing and Investment Commission at (404) 463-5700 or fax (404) 463-5720.   
 
 
    
   Georgia State Financing and Investment Commission 
    270 Washington Street, Suite 2140 
September 6, 2006  Atlanta, Georgia 30334 
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OFFICIAL NOTICE OF SALE 
 

$532,245,000 
 

STATE OF GEORGIA 
 GENERAL OBLIGATION BONDS, 2006G 

 
 All or none (“AON”) bids for the above-captioned Bonds (the “Bonds”) will be received electronically (as 
described in further detail below) by the Georgia State Financing and Investment Commission (the “Commission”) via 
PARITY®, until 11:00AM EDT, on Tuesday, September 19, 2006. 
 
 
DESCRIPTION OF THE BONDS 
 
 The Bonds will be dated October 1, 2006 and will be issued in book-entry form only as fully registered bonds in 
denominations of $5,000 each or any integral multiple thereof.  Both principal and semiannual (October 1 and April 1) 
interest are payable by the principal corporate trust office of The Bank of New York Trust Company, N.A., as Paying 
Agent, with the first interest payment due on April 1, 2007. The Bonds mature on October 1 as follows: 
 

    Due     Due     Due 
Amount   (October 1)  Amount  (October 1)  Amount   (October 1) 

$15,260,000 ... 2007  $22,200,000 ... 2014  $32,300,000 ... 2021 
16,100,000 ... 2008  23,430,000 ... 2015  34,080,000 ... 2022 
16,990,000 ... 2009  24,710,000 ... 2016  35,950,000 ... 2023 
17,920,000 ... 2010  26,070,000 ... 2017  37,930,000 ... 2024 
18,910,000 ... 2011  27,510,000 ... 2018  40,020,000 ... 2025 
19,950,000 ... 2012  29,020,000 ... 2019  42,225,000 ... 2026 
21,050,000 ... 2013  30,620,000 ... 2020     

 
SERIAL AND/OR TERM BONDS 
 

All of the Bonds will be serial bonds unless the successful bidder shall designate consecutive principal 
maturities to be combined into one or more term bonds.  Such term bonds shall be subject to mandatory sinking fund 
redemption commencing on October 1 of the first year which has been combined to form such term bond and continuing 
on October 1 in each year thereafter until the stated maturity date of that term bond.  The amount redeemed in any year 
shall be equal to the principal amount for each such year set forth in the Bonds amortization schedule.  The Bonds to be 
redeemed in any year by mandatory sinking fund redemption shall be redeemed at par and shall be selected by lot from 
among Bonds of the same maturity. 
 
RIGHT TO POSTPONE THE SALE AND SUPPLEMENT NOTICE OF SALE 
 
 The Commission reserves the right to postpone, from time to time, the date and/or time established for the 
receipt of bids.  A postponement of the bid date will be announced via TM3 not later than 10:00AM EDT, on the 
announced date for receipt of bids, and an alternative sale date and time will be announced via TM3 by 3:00PM EDT, at 
least one business day prior to such alternative date and time for receipt of bids. 
 
 On such alternative date and time for receipt of bids, the Commission will accept electronic bids for the 
purchase of the Bonds, such bids to conform in all respects to the provisions of this Official Notice of Sale, except for the 
changes in the date and time for receipt of bids and any other changes announced via TM3 when the date and time for 
receipt of bids are announced.   
 
 In addition, any other information in connection with the offer and sale of the Bonds will be given to 
prospective bidders via TM3, and any such supplemental information shall be deemed a part of this Official Notice of 
Sale. 
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BOOK ENTRY  
 
 The Bonds will be issued in book-entry form, as more fully described in the Preliminary Official Statement.  
Beneficial owners of the Bonds will not receive physical delivery of Bond certificates.  Principal and interest payments 
on the Bonds will be made to Cede & Co., as nominee of The Depository Trust Company (“DTC”), New York, New 
York, which will act as depository for the Bonds.  Such payments will then be distributed to the participating members of  
DTC, and by such participating members to the beneficial owners of the Bonds. 
 
OPTIONAL REDEMPTION 
 
 The Bonds maturing on or after October 1, 2017 are subject to redemption at the option of the Commission on 
behalf of the State on or after October 1, 2016 in whole or in part at any time, in any order of maturity selected by the 
Commission on behalf of the State, at a redemption price equal to par (100%) plus accrued interest to the date fixed for 
redemption. 
 
AUTHORIZATION AND SECURITY 
 
 The Bonds are issued by the Commission for and on behalf of the State of Georgia pursuant to powers granted 
to the Commission in the Constitution of the State of Georgia, the Act of the Georgia General Assembly creating the 
Commission and an authorizing resolution of the Commission.  The Bonds so issued constitute direct and general 
obligations of the State of Georgia for the payment of which the full faith, credit and taxing power of the State are 
pledged. 
 
DELIVERY AND PAYMENT 
 
 Delivery of the Bonds will be made in New York, New York as soon as the Bonds can be validated and 
prepared, which is estimated to be on or about October 12, 2006.  However, the purchaser shall allow 50 days from the 
date of acceptance of bids for delivery.  Payment for the Bonds shall be made in federal funds. 
 
CUSIP NUMBERS AND DTC ELIGIBILITY 
 
 It is anticipated that CUSIP numbers will be printed on the Bonds, but neither the failure to print such numbers 
on any Bond nor any error with respect thereto shall constitute cause for a failure or refusal by the successful bidder to 
accept delivery of and make payment for the Bonds.   It will be the responsibility of the successful bidder to timely obtain 
and pay for the assignment of such CUSIP numbers. 
 
 It is anticipated that the Bonds will be eligible for custodial deposit with DTC; however, it will be the 
responsibility of the successful bidder to obtain such eligibility.  Failure of the successful bidder to obtain DTC eligibility 
will not constitute cause for failure or refusal by the successful bidder to accept delivery of and pay for the Bonds in 
accordance with its bid and agreement to purchase the Bonds. 
 
LEGAL OPINIONS AND CLOSING CERTIFICATES 
 
 The Bonds are offered subject to validation by the Superior Court of Fulton County, Georgia, and delivery will 
be accompanied by an execution, signature and no-litigation certificate, and non-arbitrage certificate.  The legality of the 
proceedings and the Bonds will be approved by King & Spalding LLP, Atlanta, Georgia, Bond Counsel, the cost of 
whose approving opinions shall be paid by the State. The State will also furnish to the successful bidder at the closing of 
the purchase of the Bonds: (i) a certificate of authorized officers of the Commission to the effect that, to the best 
knowledge, information, and belief of such officers, the Preliminary Official Statement used in connection with the 
Bonds did not on the date of sale, and the final Official Statement does not on the date of delivery, contain any 
misstatement of a material fact or omit to state a material fact necessary to make the statements therein contained, in light 
of the circumstances under which they were made, not misleading; and  (ii) an opinion of Kutak Rock LLP, Atlanta, 
Georgia, disclosure counsel to  the State, to the effect that their performance of certain services, their participation in 
certain discussions, and their examination of certain factual certifications and legal opinions did not disclose to them any 
information that would lead them to believe that the Preliminary Official Statement or the Official Statement (other than 
the information under the heading “DESCRIPTION OF THE BONDS—Book-Entry System” and the financial 
statements and related notes and other financial and statistical data included therein, as to which they will express no 
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view) contains any untrue statement of a material fact or omits to state a material fact necessary to make the statements 
therein made, in light of the circumstances under which they were made, not misleading.   
 
CONTINUING DISCLOSURE 
 
 A Preliminary Official Statement for the Bonds has been prepared by the Commission.  The Preliminary Official 
Statement is deemed by the Commission to be final for the purposes of compliance with Rule 15c2-12 of the Securities 
and Exchange Commission (“Rule 15c2-12”), except for certain omissions permitted thereunder. In order to assist 
bidders in complying with paragraph (b)(5) of Rule 15c2-12, the State will undertake, pursuant to the resolution 
authorizing the issuance of the Bonds and a Continuing Disclosure Certificate delivered simultaneously with the Bonds, 
to provide annual reports and notices of certain material events in accordance with the provisions of Rule 15c2-12.  A 
form of the Continuing Disclosure Certificate is set forth in Appendix D of the Preliminary Official Statement and will be 
set forth in the final Official Statement.  The State's failure to deliver the Continuing Disclosure Certificate on the date of 
issuance and delivery of the Bonds shall relieve the successful bidder of its obligation to purchase the Bonds. 
 
GOOD FAITH DEPOSIT 
 
 A good faith deposit (“Deposit”) in the form of a Financial Surety Bond in the amount of $5,322,450 payable to 
the order of the Georgia State Financing and Investment Commission is required for each bid to be considered.   Proof of 
such Financial Surety Bond must be submitted to the Commission by 5:00PM EDT on the day prior to the opening of the 
bids and must be from an insurance company acceptable to the Commission and licensed to issue such a bond in the State 
of Georgia.   The Financial Surety Bond must identify each bidder whose Deposit is guaranteed by such Financial Surety 
Bond.  The successful bidder shall submit its Deposit to the Commission in the form of a wire transfer in immediately 
available funds not later than 3:30PM EDT, on the business day following the date of the award.  If such Deposit is not 
received by that time, the Financial Surety Bond may be drawn by the Commission to satisfy the Deposit requirement.  
The Deposit of the successful bidder will be applied to the purchase price of the Bonds and no interest will be paid 
thereon. The Commission will retain the Deposit as liquidated damages should the bidder fail to comply with the terms of 
the bid. 
 
BIDDING PROCEDURES 
 
 Bids must be submitted electronically for the purchase of the Bonds (all or none) by means of the “State of 
Georgia AON Bid Form” via PARITY® until 11:00AM EDT, on September 19, 2006. By submitting a bid for the Bonds, 
a bidder represents and warrants to the Commission that such bidder’s bid is submitted for and on behalf of such bidder 
by an officer or agent who is duly authorized to bind the bidder to a legal, valid and enforceable contract for the purchase 
of the Bonds.   Once the bids are communicated electronically via PARITY® to the Commission, each bid will constitute 
an irrevocable offer to purchase the Bonds on the terms therein provided.  For purposes of the electronic bidding process, 
the time as maintained on the PARITY® system shall constitute the official time.  The Commission reserves the right to 
reject any and all bids and to waive any informalities in any and all bids. 
  
DISCLAIMER  
  
 Each bidder shall be solely responsible for making the necessary arrangements to access the PARITY® system 
for purposes of submitting its bid in a timely manner and in compliance with the requirements of this Official Notice of 
Sale.  Neither the Commission, nor PARITY® shall have any duty or obligation to provide or assure such access to any 
bidder, and neither the Commission, nor PARITY® shall be responsible for the proper operation of, or have any liability 
for, any delays or interruptions of, or any damages caused by, the PARITY® system.  The Commission is authorizing the 
use of PARITY® as a communication mechanism to conduct the electronic bidding for the Bonds; the owners of such 
services are not agents of the Commission.  The Commission is not bound by any advice and determination of PARITY® 
to the effect that any particular bid complies with the terms of this Official Notice of Sale and in particular the 
specifications set forth in “BID SPECIFICATIONS” AND “BASIS OF AWARD” below. All costs and expenses incurred 
by bidders in connection with their registration via PARITY® are the sole responsibility of such bidders. 
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BID SPECIFICATIONS  
 
 Bidders may name the rate or rates of interest the Bonds are to bear in multiples of 1/8 or 1/20 of 1%, with no 
greater difference than 4% between the highest and lowest rates named and no interest rate shall exceed 5.50% per 
annum.   All bonds of each maturity must bear a single rate.  No bid for less than par or more than 100.5% of the par 
value of the aggregate principal of the Bonds, plus accrued interest will be considered. 
 
BASIS OF AWARD 
 
 The Bonds will be awarded to the bidder submitting a bid in conformance with this Official Notice of Sale that 
produces the lowest true interest cost (TIC) to the State based on the bids received for the Bonds.  The true interest cost 
(expressed as an annual interest rate) will be the rate necessary, when using a 360-day year and semiannual 
compounding, to discount the debt service payments from the payment dates to the date of the Bonds and to the price bid, 
without regard to interest accrued to the date of delivery. 
 
 In case of a tie, the Bonds will be awarded to the bidder whose bid was submitted first.  The time as maintained 
on the PARITY® system shall constitute the official time.  In the case of a tie with the time, the Bonds will be awarded by 
lot. 
 
AWARD OF THE BONDS  
 
 The Commission will notify the apparent successful bidder as soon as possible after bids have been received and 
verified, that such bidder’s bid is the lowest and best bid received which conforms to the requirements of this Official 
Notice of Sale, subject to verification and official action by the Commission.  The award of the Bonds will be considered 
at the Commission meeting to be held beginning at 9:30AM EDT, on September 20, 2006, and the Commission’s 
acceptance of the winning bid shall be made to the successful bidder as promptly as possible. 
 
UNDERTAKINGS OF THE SUCCESSFUL BIDDER 
 
 Within 24 hours after the award of the Bonds, the successful bidder shall submit to the Commission a certificate, 
in form and substance satisfactory to Bond Counsel, specifying the expected bona fide reoffering price of the Bonds of 
each maturity, as of the date of the award of the bid.  Prior to delivery of the Bonds, the successful bidder must submit to 
the Commission another certificate, in form and substance satisfactory to Bond Counsel, stating that a bona fide offering 
of the Bonds was made to the public at the prices indicated in the first certificate, certifying the actual re-offering price of 
at least 10% of the Bonds of each maturity, and identifying the amounts, maturities, and prices at which any Bonds were 
actually sold to institutions or other investors at a discount from the offering prices to the public.  For purposes of this 
paragraph, sales of Bonds to other securities brokers or dealers will not be counted as sales to the public. 
 
 The Commission designates the senior managing underwriter of the syndicate to which the Bonds are awarded 
(the "Purchaser") as its agent for purposes of distributing copies of the final Official Statement to each participating 
underwriter.  Any underwriter executing and delivering a Bid Form with respect to this issue agrees, if its bid is accepted 
by the Commission:  (1) to accept such designation; (2) to contact all participating underwriters for the purpose of 
assuring proper dissemination of the final Official Statement; (3) to provide to the Commission, within two (2) days after 
the date of the sale, all necessary pricing information and underwriter identification needed to complete the final Official 
Statement; (4) to provide one copy of the final Official Statement to at least one “nationally recognized municipal 
securities information repository” within the meaning of Rule 15c2-12 (a “Repository”) upon receipt of the final Official 
Statement from the Commission and two copies of the final Official Statement (with any required forms) to the 
Municipal Securities Rulemaking Board (the “MSRB”) or its designee pursuant to MSRB Rule G-36 no later than ten 
business days following the date of acceptance of its bid; (5) to comply with all other applicable provisions of Rule 15c2-
12 and MSRB Rule G-36; and (6) to notify the Commission of (a) the date which is the “end of the underwriting period” 
within the meaning of Rule 15c2-12 and (b) the date on which the final Official Statement is filed with a Repository. 
 
OFFICIAL STATEMENT 
 
 The Commission will prepare and provide to the Purchaser, within seven (7) business days after the sale, a 
sufficient number of copies of the final Official Statement to enable the Purchaser to comply with Rule 15c2-12.  The 
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final Official Statement will be in substantially the same form as the Preliminary Official Statement, subject to any 
additions, deletions, or revisions that the Commission believes are necessary. 
 
ADDITIONAL INFORMATION 
  
 Preliminary Official Statements, including the Official Notice of Sale, may be obtained via the Internet at 
www.i-dealprospectus.com.  Printed copies are available upon request by calling i-Deal Prospectus at (212) 404-8104, or 
the Georgia State Financing and Investment Commission at (404) 463-5700 or fax (404) 463-5720.   
 
 
    
   Georgia State Financing and Investment Commission 
    270 Washington Street, Suite 2140 
September 6, 2006  Atlanta, Georgia 30334 
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$578,765,000 
State of Georgia 

General Obligation Bonds, 2006F - $46,520,000 
 General Obligation Bonds, 2006G - $532,245,000 

 
 

INTRODUCTION 
 

The purpose of this Official Statement, which includes the cover page and Appendices hereto, is to provide certain 
information concerning the State of Georgia (the "State") and the above-referenced bonds comprised of (i) State of Georgia 
General Obligation Bonds, 2006F (the “2006F Bonds”), and (ii) State of Georgia  General Obligation Bonds, 2006G (the 
“2006G Bonds” and collectively with 2006F Bonds, the “Bonds”). 
 

The Bonds are being issued by the Georgia State Financing and Investment Commission (the "Commission"), acting  
for and on behalf of the State, pursuant to the Constitution and laws of the State and the resolutions adopted by the Commission 
on September 20, 2006 (the "Resolutions").  The Bonds will constitute a debt of the State for which the full faith, credit and 
taxing power of the State are pledged to the payment of the Bonds and the interest thereon.  See "SECURITY FOR THE 
BONDS" herein.  The proceeds from the sale of the Bonds will be used to finance various purpose capital outlay projects as 
described under “PURPOSE OF THE BONDS” herein.  
 

The Bonds are authorized to be issued pursuant to powers granted to the Commission in Article VII, Section IV of the 
Constitution of the State and the Georgia State Financing and Investment Commission Act (Ga. Laws 1973, p. 750, et seq., 
codified at O.C.G.A. Section 50-17-20, et seq., referred to herein as the "Act").  See "SECURITY FOR THE BONDS," "THE 
COMMISSION" and "APPENDIX A - STATE OF GEORGIA - Debt and Revenue Information - Appropriations and Debt 
Limitations" herein.  
 

In the opinion of Bond Counsel, subject to the limitations and conditions described herein, interest on the Bonds  
(including any original issue discount properly allocable to an owner thereof) is excludable from gross income for federal 
income tax purposes, and is not an item of tax preference for purposes of the federal alternative minimum tax imposed on 
individuals and corporations; however, such interest is taken into account in determining adjusted current earnings for the 
purpose of computing the alternative minimum tax imposed on certain corporations. In the opinion of Bond Counsel, interest on 
the Bonds is exempt from present State of Georgia income taxation.   See “LEGAL AND TAX STATUS - Tax Consequences of 
Owning the Bonds” herein. 

 
 The Bonds are offered when, as and if issued, subject to validation by the Superior Court of Fulton County, Georgia, and 
the approving legal opinions of King & Spalding LLP, Atlanta, Georgia, Bond Counsel.   Certain legal matters will be passed on 
for the State by its disclosure counsel, Kutak Rock LLP, Atlanta, Georgia.  See "LEGAL MATTERS" herein. 
 

It is expected that the Bonds will be available for delivery in New York, New York, on or about October 12, 2006, in 
book-entry form only, with actual bond certificates immobilized in the custody of The Depository Trust Company (“DTC”), 
New York, New York, a registered securities depository.  

  
This Official Statement speaks only as of its date and is subject to change.  This Introduction is a brief description of the 

matters contained herein, and a full review should be made of the entire Official Statement, as well as any documents described 
or summarized herein.  Requests for additional information with respect to this Official Statement and copies of the Resolutions 
may be directed to Diana Pope, Interim Director, Financing and Investment Division, Georgia State Financing and Investment 
Commission, 270 Washington Street, S.W., Suite 2140, Atlanta, Georgia 30334, telephone number (404) 463-5700. 
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DESCRIPTION OF THE BONDS 
 

General  
 

The Bonds will be dated October 1, 2006.  Interest on the Bonds is payable on October 1 and April 1 of each year (each 
such date, an “Interest Payment Date”), commencing April 1, 2007.   

 
The Bonds will bear interest from the Interest Payment Date next preceding their date of authentication to which 

interest has been paid at the rates per annum set forth on the inside cover page of this Official Statement (computed on the basis 
of a 360-day year comprised of twelve 30-day months).  Payment of the principal of and interest on the Bonds will be made by 
the principal corporate trust office of The Bank of New York Trust Company, N.A., as Bond Registrar and Paying Agent, 
directly to Cede & Co., as nominee for DTC, as registered owner of the Bonds, and will subsequently be disbursed to DTC 
Participants and thereafter to beneficial owners thereof (the “Beneficial Owners”) of the Bonds as described below.  When not in 
book-entry form, interest on the Bonds is payable by check or draft mailed by first-class mail on the Interest Payment Date to the 
owners thereof as shown on the books and records of the Bond Registrar on the 15th day of the calendar month next preceding 
the Interest Payment Date. When not in book-entry form, principal of the Bonds is payable upon surrender thereof at the 
corporate trust office of the Paying Agent. 

 
Redemption Provisions  
 
 Optional Redemption.   The Bonds maturing up to and including October 1, 2016 are not subject to optional 
redemption.  The 2006G Bonds maturing on or after October 1, 2017 are subject to redemption at the option of the Commission 
of behalf of the State on or after October 1, 2016 in whole or in part at any time, in any order of maturity selected by the 
Commission of behalf of the State, and within a maturity by lot, at a redemption price equal to par (100%) plus accrued interest 
to the date fixed for redemption. 
 
 Mandatory Redemption.  The 2006_ Bonds maturing October 1, 20__, are subject to scheduled mandatory sinking fund 
redemption prior to maturity, by lot in such manner as the Paying Agent may determine, at a redemption price equal to the 
principal amount thereof to be redeemed, plus accrued and unpaid interest thereon to the redemption date, in the principal 
amounts and the dates set forth below: 
 

Year Amount 
  
  
  
  
  
  

 
  ______________ 
  *Maturity 
 
 Redemption Notices.  Notice of any redemption of the Bonds, identifying the Bonds (or any portion of the respective 
principal amounts thereof) to be redeemed, shall be given by first-class mail, postage prepaid, not less than thirty (30) nor more 
than sixty (60) days prior to the redemption due to all registered owners of the Bonds to be redeemed (in whole or in part).  
Failure to give appropriate notice of any redemption by mail or any defect in the notice will not affect the validity of the 
proceedings for the redemption of any Bond.  Bonds of a denomination larger than $5,000 may be redeemed in part.  Upon such 
partial redemption, the Bond shall be surrendered in exchange for one or more new Bonds in authorized form for the unredeemed 
portion of principal.  
  
Registration, Exchange and Transfer 
 
 The Bonds will be issued only as fully registered bonds without coupons in denominations of $5,000 and integral 
multiples thereof.  The Commission and the Bond Registrar and Paying Agent may deem and treat the registered owner of a 
Bond as the absolute owner of such Bond for purposes of receiving payment of or on account of principal and interest payable 
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thereon, and for other purposes; the Commission and the Bond Registrar and Paying Agent will not be affected by any notice to 
the contrary. 
 

The Bonds will be issued in book-entry form registered in the name of Cede & Co., the nominee of DTC.    Beneficial 
Owners of the Bonds will not receive physical delivery of bond certificates.  While in book-entry form, registration of exchanges 
and transfers of beneficial ownership interests in the Bonds will be effected in accordance with DTC practices and procedures 
described below.  

 
When not in book-entry form, ownership of any Bond is transferable upon surrender thereof to the Bond Registrar, 

together with an assignment duly executed by the registered owner or its attorney, in such form as shall be satisfactory to the 
Bond Registrar.  Upon any such transfer of ownership, the Bond Registrar will cause to be authenticated and delivered a new 
Bond or Bonds registered in the name of the transferee in an authorized denomination in the same aggregate principal amount 
and interest rate as the Bonds surrendered for such transfer.  The Bonds may be exchanged for a like principal amount of Bonds 
of the same interest rate of other authorized denominations.  For every exchange or registration of transfer, the Bond Registrar 
may charge an amount sufficient to reimburse it for any tax or other governmental charge required to be paid with respect to 
such exchange or registration of transfer, but no other charge may be made to the owner for any exchange or registration of 
transfer of the Bonds. 

 
Book-Entry System 
 
 The Depository Trust Company, New York, New York, will act as securities depository for the Bonds.  The Bonds will 
be issued as fully registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as 
may be requested by an authorized representative of DTC.  One fully registered Bond certificate will be issued for each maturity 
of each series and will be deposited with DTC. 
 
 DTC is a limited-purpose trust company organized under the New York Banking Law, a “banking organization” within 
the meaning of the New York Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the 
meaning of the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 
17A of the Securities Exchange Act of 1934.  DTC holds securities that its participants (“Direct Participants”) deposit with DTC.  
DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities transactions in deposited 
securities, through electronic computerized book-entry transfers and pledges between Direct Participants’ accounts.  This 
eliminates the need for physical movement of securities certificates.  Direct Participants include both U.S. and non-U.S. 
securities brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations.  DTC is a wholly-
owned   subsidiary of the Depository Trust and Clearing Corporation (“DTCC”).  DTCC, in turn, is owned by a number of 
Direct Participants of DTC and Members of the National Securities Clearing Corporation, Fixed Income Clearing Corporation, 
and Emerging Markets Clearing Corporation, (NSCC, FICC, AND EMCC, also subsidiaries of DTCC), as well as by the New 
York Stock Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities Dealers, Inc.  Access 
to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, and trust 
companies that clear through or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect 
Participants”).  The rules applicable to DTC and its Direct and Indirect Participants (collectively “Participants”) are on file with 
the Securities and Exchange Commission.   More information about DTC can be found at www.dtcc.com. 
 
 Purchases of the Bonds under the DTC system must be made by or through Direct Participants, which will receive a 
credit for the Bonds on DTC’s records.  The ownership interest of each actual purchaser of each Bond (a “Beneficial Owner”) is 
in turn to be recorded on the Direct and Indirect Participants’ records.  Beneficial Owners will not receive written confirmation 
from DTC of their purchase, but Beneficial Owners are expected to receive written confirmation providing details of the 
transaction, as well as periodic statements of their holdings from the Direct or Indirect Participant through which the Beneficial 
Owner entered into the transaction.  Transfers of ownership interests in the Bonds are to be accomplished by entries made on the 
books of Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their 
ownership interests in the Bonds, except in the event that use of the book-entry-only system for the Bonds is discontinued. 
 
 To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of 
DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC.  The 
deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any 
change in beneficial ownership.  DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect 
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only the identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial 
Owners.  The Participants will remain responsible for keeping account of their holdings on behalf of their customers. 
 
 Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among 
them, subject to any statutory or regulatory requirements as may be in effect from time to time.  Beneficial Owners of Bonds 
may wish to take certain steps to augment the transmission to them of notices of significant events with respect to the Bonds, 
such as redemptions, defaults, and proposed amendments to documents relating to the Bonds.  For example, Beneficial Owners 
of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to transmit notices to Beneficial 
Owners. 
 
 Redemption notices will be sent to DTC.  If less than all Bonds of a maturity within an issue are being redeemed, 
DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed. 
 
 Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds unless 
authorized by a Direct Participant in accordance with DTC’s procedures.   
 
 Principal and interest payments on the Bonds will be made to Cede & Co. or such other nominee as may be requested 
by an authorized representative of DTC.  DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds 
and corresponding detail information from the Paying Agent, on the payable date in accordance with their respective holdings 
shown on DTC’s records.  Payments by Participants to Beneficial Owners will be governed by standing instruction and 
customary practices, as is the case with securities held for the accounts of customers in bearer form or registered in “street 
name,” and will be the responsibility of such Participant and not of DTC, the Paying Agent or the Commission, subject to any 
statutory or regulatory requirements as may be in effect from time to time.  Payment of principal and interest to DTC is the 
responsibility of the Paying Agent, and disbursement of such payments to Direct Participants will be the responsibility of DTC, 
and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 
 
 In the event that DTC discontinues providing its services as securities depository with respect to the Bonds at any time 
by giving reasonable notice to the Commission and the Paying Agent or otherwise, in the event that no substitute or successor 
securities depository is obtained, Bond certificates will be printed and delivered as provided in the Resolutions. 
 
 THE ABOVE INFORMATION CONCERNING DTC AND DTC’S BOOK-ENTRY SYSTEM HAS BEEN 
OBTAINED FROM SOURCES THAT THE COMMISSION BELIEVES TO BE RELIABLE, BUT THE COMMISSION 
TAKES NO RESPONSIBILITY FOR THE ACCURACY THEREOF.  NEITHER THE COMMISSION NOR THE PAYING 
AGENT WILL HAVE ANY RESPONSIBILITY OR OBLIGATION TO DTC PARTICIPANTS, BENEFICIAL OWNERS OR 
OTHER NOMINEES OF SUCH BENEFICIAL OWNERS FOR (i) SENDING TRANSACTION STATEMENTS;  (ii) 
MAINTAINING, SUPERVISING OR REVIEWING, OR THE ACCURACY OF, ANY RECORDS MAINTAINED BY DTC 
OR ANY DTC PARTICIPANT OR OTHER NOMINEES OF SUCH BENEFICIAL OWNERS; (iii) PAYMENT OR THE 
TIMELINESS OF PAYMENT BY DTC TO ANY DTC PARTICIPANT, OR BY ANY DTC PARTICIPANT OR OTHER 
NOMINEES OF BENEFICIAL OWNERS TO ANY BENEFICIAL OWNER, OF ANY AMOUNT DUE IN RESPECT OF 
THE PRINCIPAL OF AND INTEREST ON THE BONDS; (iv) DELIVERY OR TIMELY DELIVERY BY DTC TO ANY 
DTC PARTICIPANT, OR BY ANY DTC PARTICIPANT OR OTHER NOMINEES OF BENEFICIAL OWNERS TO ANY 
BENEFICIAL OWNER, OF ANY NOTICE OR OTHER COMMUNICATION WHICH IS REQUIRED OR PERMITTED 
UNDER THE TERMS OF THE RESOLUTIONS TO BE GIVEN TO BONDHOLDERS OR OWNERS OF THE BONDS; OR 
(v) ANY ACTION TAKEN BY DTC OR ITS NOMINEE AS THE REGISTERED OWNER OF THE BONDS. 
 
 So long as Cede & Co., as nominee for DTC, is the registered owner of the Bonds, reference herein to the registered 
owners of the Bonds (other than under the heading “LEGAL AND TAX STATUS – Tax Consequences of Owning the Bonds” 
herein) shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial Owners of the Bonds. 
 
 

SECURITY FOR THE BONDS 
 

The Bonds are direct and general obligations of the State. The Bonds are issued by the Commission pursuant to powers 
granted to the Commission in Article VII, Section IV of the State Constitution and the Act.  Article VII, Section IV, 
Paragraph VI of the Constitution provides:  
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The full faith, credit and taxing power of the state are hereby pledged to the payment of all 

public debt incurred under this article and all such debt and the interest on the debt shall be exempt 
from taxation. Such debt may be validated by judicial proceedings in the manner provided by law. 
Such validation shall be incontestable and conclusive. 

 
Article VII, Section IV, Paragraph III (a) (1) of the Constitution provides: 
 

General obligation debt may not be incurred until legislation is enacted stating the purposes, 
in general or specific terms, for which such issue of debt is to be incurred, specifying the maximum 
principal amount of such issue and appropriating an amount at least sufficient to pay the highest 
annual debt service requirements for such issue. All such appropriations for debt service purposes 
shall not lapse for any reason and shall continue in effect until the debt for which such appropriation 
was authorized shall have been incurred, but the General Assembly may repeal any such 
appropriation at any time prior to the incurring of such debt. The General Assembly shall raise by 
taxation and appropriate each fiscal year, in addition to the sum necessary to make all payments 
required under contracts entitled to the protection of the second paragraph of Paragraph I (a), 
Section VI, Article IX of the Constitution of 1976, such amounts as are necessary to pay debt service 
requirements in such fiscal year on all general obligation debt.  

 
Article VII, Section IV, Paragraph III (a) (2) (A) of the Constitution provides: 
 

The General Assembly shall appropriate to a special trust fund to be designated “State of 
Georgia General Obligation Debt Sinking Fund” such amounts as are necessary to pay annual debt 
service requirements on all general obligation debt. The sinking fund shall be used solely for the 
retirement of general obligation debt payable from the fund. If for any reason the monies in the 
sinking fund are insufficient to make, when due, all payments required with respect to such general 
obligation debt, the first revenues thereafter received in the general fund of the state shall be set 
aside by the appropriate state fiscal officer to the extent necessary to cure the deficiency and shall be 
deposited by the fiscal officer into the sinking fund. The appropriate state fiscal officer may be 
required to set aside and apply such revenues at the suit of any holder of any general obligation debt 
incurred under this section. 

 
In compliance with the above provisions of the Constitution, the General Assembly has appropriated to the “State of 

Georgia General Obligation Debt Sinking Fund” (the “Sinking Fund”) amounts sufficient to pay the highest annual debt service 
requirements on all outstanding general obligation debt and on the Bonds now proposed to be issued.  See “PURPOSE OF THE  
BONDS,” “APPENDIX A - STATE OF GEORGIA - Debt and Revenue Information,” and “APPENDIX B – Basic Financial 
Statements For Fiscal Year Ended June 30, 2005.” 

 
 

PURPOSE OF THE BONDS 
 
 The Constitution of the State provides that the State may incur public debt of two types for public purposes: (1) general 
obligation debt and (2) guaranteed revenue debt.  General obligation debt may be incurred to acquire, construct, develop, extend, 
enlarge or improve land, waters, property, highways, buildings, structures, equipment or facilities of the State, its agencies, 
departments, institutions and certain State authorities, to provide educational facilities for county and independent school 
systems, to provide public library facilities for county and independent school systems, counties, municipalities, and boards of 
trustees of public libraries or boards of trustees of public library systems, to make loans to counties, municipal corporations, 
political subdivisions, local authorities and other local government entities for water or sewerage facilities or systems, and to 
make loans to local government entities for regional or multijurisdictional solid waste recycling or solid waste facilities or 
systems.  Guaranteed revenue debt may be incurred by guaranteeing the payment of certain revenue obligations issued by an 
instrumentality of the State as set forth in the Constitution.  As of July 31, 2006, the State had general obligation debt 
outstanding in an aggregate principal amount of $6,851,985,000 and guaranteed revenue debt outstanding in an aggregate 
principal amount of $668,030,000.  See "APPENDIX A - STATE OF GEORGIA - Debt and Revenue Information." 
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authorization for the Bonds, as required by the Constitution, is in appropriations enacted as follows:   House Bill 
121, the Fiscal Year 2003 Amended General Appropriations Act (Act No. 5, 2003 Ga. Laws, p. 29, et. seq.); House 
Bill 1181, the Fiscal Year 2005 General Appropriations Act (Act No. 783, 2004 Ga. Laws, p. 994, et. seq.); House 
Bill 84, the Fiscal Year 2005 Amended General Appropriations Act (Act No. 395, 2005 Ga. Laws, p. 1262, et. 
seq.); House Bill 85, the Fiscal Year 2006 General Appropriations Act (Act No. 396, 2005 Ga. Laws, p. 1319, et. 
seq.); House Bill 1026, the Fiscal Year 2006 Amended General Appropriations Act (Act No. 949); and, House Bill 
1027, the Fiscal Year 2007 General Appropriations Act (Act No. 950). 

 
2006F 

  
 $ 5,280,000 To finance projects and facilities for the Department of Corrections. 
 
 2,500,000 To finance projects and facilities for the State Forestry Commission. 
 
 1,600,000 To acquire, construct, develop, extend, enlarge, or improve land, waters, property, highways, 

buildings, structures, equipment, or facilities of the state, its agencies, departments, and 
institutions through the Georgia State Financing and Investment Commission. 

 
 860,000 To finance projects and facilities for the Department of Human Resources. 
 
 10,755,000 To finance projects and facilities for the Department of Juvenile Justice. 
 
 2,470,000 To finance projects and facilities for the Department of Labor. 
 
 1,000,000 To finance projects and facilities for the Department of Natural Resources. 
 
 3,000,000 To finance projects and facilities for the Department of Revenue. 
 
 19,055,000 To finance projects and facilities for the Board of Regents of the University System of Georgia. 
 
 $ 46,520,000 Total 2006F Bonds 

 

2006G 
 

 $ 219,175,000 To finance educational facilities for county and independent school systems through the State 
Board of Education. 

 
 12,015,000 To finance projects and facilities for the Department of Corrections. 
 
 1,805,000 To finance projects and facilities for the Department of Defense. 
 
 27,425,000 To finance projects and facilities for the Department of Economic Development. 
 
 13,965,000 To finance projects and facilities for the Department of Human Resources. 
 
 41,000,000 To finance loans to local governments and local government entities for water or sewerage 

facilities or systems for the Georgia Environmental Facilities Authority. 
 
 5,000,000 To finance projects and facilities for the Georgia Building Authority. 
 
 600,000 To finance projects and facilities for the State Forestry Commission. 
 
 15,020,000 To finance projects and facilities for the Georgia Ports Authority. 
 
 2,000,000 To finance projects and facilities for the Department of Natural Resources. 
 

 

 

 

 

 

 

 

 
 

 
 The proceeds of the Bonds are expected to be used for the purposes described below.  The legislative 
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 159,050,000 To finance projects and facilities for the Board of Regents of the University System of Georgia. 
 
 2,000,000 To provide public library facilities through the Board of Regents of the University System of 

Georgia by grant to the governing Board of the Forsyth County Public Library. 
 
 2,000,000 To provide public library facilities through the Board of Regents of the University System of 

Georgia by grant to the governing Board of the Hall County Public Library. 
 
 1,035,000 To provide public library facilities through the Board of Regents of the University System of 

Georgia by grant to the governing Board of the Henry County Public Library. 
 
 810,000 To provide public library facilities through the Board of Regents of the University System of 

Georgia by grant to the governing Board of the Barrow County Public Library. 
 
 1,765,000 To provide public library facilities through the Board of Regents of the University System of 

Georgia by grant to the governing Board of the Tifton-Tift County Public Library. 
 

 27,580,000 To finance projects and facilities for the Department of Technical and Adult Education. 
 
 $ 532,245,000  Total 2006G Bonds 

 
 

The Act provides that the Commission shall be responsible for the proper application of the proceeds of the Bonds to 
the purposes for which they are incurred and that the proceeds received from the sale of the Bonds shall be held in trust by the 
Commission and disbursed promptly by the Commission in accordance with the original purpose set forth in the authorization of 
the General Assembly and in accordance with rules and regulations established by the Commission. 

 
 

AUTHORIZED INDEBTEDNESS 
 

In the 2006 Legislative Session, the General Assembly authorized and the Governor approved $1,125,675,000 in 
aggregate principal amount of new general obligation debt, the proceeds of which are to be used for various planned capital 
projects of the State, its departments and agencies.  In the 2006 Legislative Session, the General Assembly also de-authorized 
$4,400,500 in aggregate principal amount of previously authorized general obligation debt. Taking into account the issuance of 
the Bonds by the Commission on behalf of the State, there will be $1,009,794,000 of unissued authorized indebtedness from the 
current year and prior years.  See "APPENDIX A - STATE OF GEORGIA - Authorized Indebtedness.” 
 
  

THE COMMISSION 
 

In November of 1972, the voters of the State of Georgia approved a comprehensive amendment to the Constitution of 
1945 (Ga. Laws 1972, p. 1523, et seq., hereinafter referred to as the "Amendment") which permitted the State to finance its 
capital outlay needs directly through the issuance of general obligation debt. Prior to the adoption of the Amendment, the State's 
capital outlay needs were met through the issuance of bonds by ten separate State authorities and secured by lease rental 
agreements between the authorities and various State departments and agencies. The provisions of the Amendment were 
implemented by the General Assembly in 1973 with the enactment of the Act, and the constitutionality of the new system of 
State financing was favorably adjudicated by the Supreme Court of Georgia in a decision rendered on October 16, 1974, in Sears 
v. State of Georgia, 232 Ga. 547 (1974). In November of 1982, the voters of the State of Georgia ratified a new State 
Constitution, which became effective July 1, 1983, and such new Constitution continues the Amendment in full force and effect.  

 
The Commission is an agency and instrumentality of the State, and its members are the Governor, the President of the 

Senate, the Speaker of the House of Representatives, the State Auditor, the Attorney General, the Director of the Office of 
Treasury and Fiscal Services and the Commissioner of Agriculture. 
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The Commission is responsible for the issuance of all public debt of the State, including general obligation debt and 
guaranteed revenue debt. The Commission is further responsible for the proper application of the proceeds of such debt to the 
purposes for which it is incurred.  
 

The Commission has two statutory divisions, a Financing and Investment Division and a Construction Division, each 
administered by a Director who reports directly to the Commission. The Financing and Investment Division performs all services 
relating to the issuance of public debt, the investment and accounting of all proceeds derived from the incurring of general 
obligation debt or such other amounts as may be appropriated to the Commission for capital outlay purposes, the management of 
other State debt, and all financial advisory matters pertaining thereto. The Construction Division is responsible for all 
construction and construction related matters resulting from the issuance of public debt or from any such other amounts as may 
be appropriated to the Commission for capital outlay purposes, except that in the case of bond proceeds for public road and 
bridge construction or reconstruction, the Commission contracts with the Department of Transportation or the Georgia Highway 
Authority for the supervision of and contracting for designing, planning, building, rebuilding, constructing, improving, 
operating, owning, maintaining, leasing and managing of public roads and bridges for which general obligation debt has been 
authorized and in all other cases when the Commission shall contract with a State department, authority or agency for the 
acquisition or construction of projects under the policies, standards and operating procedures established by the Commission. 
The Construction Division is also responsible for performing such construction-related services for State agencies and 
instrumentalities as may be assigned to the Commission by Executive Order of the Governor.  
 

See "APPENDIX A - STATE OF GEORGIA - Debt and Revenue Information" for information regarding, among other 
things, the State's appropriations and debt limitations, State revenues, authorized indebtedness, outstanding debt, State treasury 
receipts, assessed valuation and debt ratios, analysis of general fund receipts and revenues.  See "APPENDIX B - STATE OF 
GEORGIA – Basic Financial Statements for Fiscal Year Ended June 30, 2005" for information regarding, among other things, 
the budgetary processes, the accounting policies, the retirement systems, and the financial position of the State. See 
"APPENDIX C - STATE OF GEORGIA - Statistical Information" for certain information regarding the economy and population 
of the State. 
 
 
 INVESTMENT OF STATE FUNDS 
 

All funds within the State Treasury (which include proceeds of general obligation debt administered by the 
Commission) are invested in accordance with Georgia law and the investment policy established by the State Depository Board 
(the "Investment Policy").  The Investment Policy has four objectives.  Each portfolio is managed in a manner that is intended to 
(1) preserve principal, (2) ensure adequate liquidity, (3) obtain a market rate of return taking cash flow requirements into 
consideration and (4) diversify the portfolio.  The Investment Policy also sets forth various credit constraints and limitations, as 
discussed more fully below. 

 
The Act provides that investments of proceeds of general obligation debt shall be limited to (i) general obligations of 

the United States or of subsidiary corporations of the United States government fully guaranteed by such government, (ii) 
obligations issued by the Federal Land Bank, Federal Home Loan Bank, Federal Intermediate Credit Bank, Bank for 
Cooperatives, Federal Farm Credit Banks regulated by the Farm Credit Administration, Federal Home Loan Mortgage 
Corporation, Federal National Mortgage Association, (iii) tax exempt obligations issued by any state, county, municipal 
corporation, district, or political subdivision, or civil division or public instrumentality of any such government or unit of such 
government, (iv) prime bankers’ acceptances, (v) units of any unit investment trusts the assets of which are exclusively invested 
in obligations of the type described above, or (vi) shares of any mutual fund the investments of which are limited to securities of 
the type described in clauses (i), (ii), (iii), and (iv) above and distributions from which are treated for federal income tax 
purposes in the same manner as the interest on such obligations, provided that at the time of investment such obligations or the 
obligations held by any such unit investment trust or the obligations held or to be acquired  by any such mutual fund are limited 
to obligations which are rated within one of the top two rating categories of any nationally recognized rating service or any 
rating service recognized by the State Commissioner of Banking and Finance, and no others, or to securities lending transactions 
involving securities of the type described in this paragraph.  

 
The Act provides that the Sinking Fund investments shall be restricted to obligations constituting direct and general 

obligations of the United States government or obligations unconditionally guaranteed as to the full and timely payment of 
principal and interest by the United States government, maturing no longer than 12 months from date of purchase. 

 



 

 
9 

 

The State is authorized under Georgia law to invest its general fund monies in (i) bankers’ acceptances; (ii) commercial 
paper; (iii) bonds, bills, certificates of indebtedness, notes, or other obligations of the United States and its subsidiary 
corporations and instrumentalities or entities sanctioned or authorized by the United States government including, but not limited 
to, obligations or securities issued or guaranteed by Banks for Cooperatives regulated by the Farm Credit Administration, the 
Commodity Credit Corporation, Farm Credit Banks regulated by the Farm Credit Administration, Federal Assets Financing 
Trusts, the Federal Financing Bank, Federal Home Loan Banks, the Federal Home Loan Mortgage Corporation, the Federal 
National Mortgage Association, the Financial Assistance Corporation chartered by the Farm Credit Administration, the 
Government National Mortgage Association, the Import-Export Bank, Production Credit Associations regulated by the Farm 
Credit Administration, the Resolution Trust Corporation,  and  the Tennessee Valley Authority; (iv) obligations of corporations 
organized under the laws of Georgia or any other state but only if the corporation has a market capitalization equivalent of at 
least $100 million; provided, however, that such obligation shall be listed as investment grade by a nationally recognized rating 
agency; (v) bonds, notes, warrants, and other securities not in default which are the direct obligations of the government of any 
foreign country which the International Monetary Fund lists as an industrialized country and for which the full faith and credit of 
such government has been pledged for the payment of principal and interest, provided that such securities are listed as 
investment grade by a nationally recognized rating agency; and, provided, further, such securities are fully negotiable and 
transferable; or (vi) obligations issued, assumed, or guaranteed by the International Bank for Reconstruction and Development or 
the  International Financial Corporation, provided that such securities are listed as investment grade by a nationally recognized 
rating agency and are fully negotiable and transferable.  The Depository Board may also permit the lending of any securities of 
the type identified in this paragraph.   
 

Georgia law also provides that the State may invest in the securities described above by selling and purchasing such 
obligations under agreements to resell or repurchase the obligations at a date certain in the future at a specific price which 
reflects a premium over the purchase or selling price equivalent to a stated rate of interest ("Repurchase Agreements"). 
 

Because of the credit constraints and limitations contained in the Investment Policy, the State is currently investing the 
monies on deposit in its general fund in (1) direct obligations of the United States Treasury, (2) obligations unconditionally 
guaranteed by agencies of the United States government; obligations of subsidiary corporations and instrumentalities or entities 
sanctioned or authorized by the United States government, (3) Repurchase Agreements with dealers and banks that have a 
minimum of $75,000,000 in capital, provided that the Repurchase Agreements are collateralized by United States government 
obligations or securities guaranteed by agencies of the United States government with a market value of at least 102% of the 
Repurchase Agreement, (4) certificates of deposit with a maturity of five years or less that are collateralized by securities with a 
market value of at least 110% of the certificate of deposit, (5) bankers’ acceptances, and (6) commercial paper. 

 
The State is also authorized under Georgia law to invest monies on deposit in its general fund in time deposits with 

depositories.  Pursuant to Georgia law and the Investment Policy, the State requires collateralization of time deposits in an 
amount equal to 110% of the time deposit. 
 

The State Treasury also manages Georgia's Local Government Investment Pools ("Georgia Fund 1" and the “Georgia 
Extended Asset Pool”).  The local government monies invested in Georgia Fund 1 are commingled with State operating funds in 
the Georgia Fund 1 portfolio.  The Georgia Fund 1 portfolio maintains a Standard & Poor’s AAAm rating and a maximum 
weighted average maturity of 60 days or less.  The Georgia Extended Asset Pool consists of core deposits of the State, State 
agencies, and local governments. The Georgia Extended Asset Pool maintains a Standard & Poor’s rating of AAAf and a 
maximum duration of 18 months. In addition, the State Treasury manages State health insurance fiduciary funds and State risk 
management fiduciary funds. 

 
 

LEGAL AND TAX STATUS 
 
Legality for Investments 
 

The Act provides that the Bonds are securities in which all public officers and bodies of the State and all municipalities 
and all municipal subdivisions, all insurance companies and associations and other persons carrying on an insurance business, all 
banks, bankers, trust companies, saving banks and savings associations, including savings and loan associations, building and 
loan associations, investment companies and other persons carrying on a banking business, all administrators, guardians, 
executors, trustees and other fiduciaries and all other persons whatsoever who are authorized to invest in bonds or other 
obligations of the State may properly and legally invest funds, including capital, in their control or belonging to them. The Act 
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further provides that the Bonds are securities which may be deposited with and shall be received by all public officers and bodies 
of the State and all municipalities and municipal subdivisions for any purpose for which the deposit of the Bonds or other 
obligations of the State may be authorized.  

 
Tax Consequences of Owning the Bonds 
 
 Federal Tax Exemption.  In the opinion of King & Spalding LLP, Atlanta, Georgia, Bond Counsel, under existing law, 
interest on the Bonds is excludable from gross income for federal income tax purposes and is not an item of tax preference for 
purposes of the federal alternative minimum tax imposed on individuals and corporations; however, such interest is taken into 
account in determining adjusted current earnings for the purpose of computing the alternative minimum tax imposed on certain 
corporations.   
 
 The opinion of Bond Counsel is subject to the condition that the State, acting by and through the Commission (in such 
capacity, the “Issuer”) comply with all requirements of the Internal Revenue Code of 1986, as amended (the “Code”), that must 
be satisfied subsequent to the issuance of the Bonds in order that interest thereon be, and continue to be, excludable from gross 
income for federal income tax purposes.  The Issuer has covenanted to comply with all such requirements.  Failure to comply 
with certain of such requirements may cause interest on the Bonds to be included in gross income for federal income tax 
purposes retroactively to the date of issuance of the Bonds. 
 
 State Tax Exemption.  In the opinion of Bond Counsel, under existing law, interest on the Bonds is exempt from present 
state income taxation within the State of Georgia.  Interest on the Bonds may or may not be subject to state or local income 
taxation in jurisdictions other than the State of Georgia.  Each purchaser of the Bonds should consult his or her own tax advisor 
regarding the tax-exempt status of interest on the Bonds in a particular state or local jurisdiction other than the State of Georgia. 
 
 Original Issue Discount.  In the opinion of Bond Counsel, under existing law, the original issue discount in the selling 
price of each Bond maturing on _____________, to the extent properly allocable to each owner of such Bond, is excluded from 
gross income for federal income tax purposes with respect to such owner.  The original issue discount is the excess of the stated 
redemption price at maturity of such Bond over the initial offering price to the public, excluding underwriters and other 
intermediaries, at which price a substantial amount of the Bonds of such maturity were sold. 
 
 Under Section 1288 of the Code, original issue discount on tax-exempt bonds accrues on a compound basis.  The amount 
of original issue discount that accrues to an owner of a Bond during any accrual period generally equals (i) the issue price of 
such Bond plus the amount of original issue discount accrued in all prior accrual periods, multiplied by (ii) the yield to maturity 
of such Bond (determined on the basis of compounding at the close of each accrual period and properly adjusted for the length of 
the accrual period), less (iii) any interest payable on such Bond during such accrual period.  The amount of original issue 
discount so accrued in a particular accrual period will be considered to be received ratably on each day of the accrual period, will 
be excluded from gross income for federal income tax purposes, and will increase the owner's tax basis in such Bond.  Any gain 
realized by an owner from a sale, exchange, payment or redemption of a Bond will be treated as gain from the sale or exchange 
of such Bond. 
 
 Premium.  An amount equal to the excess of the purchase price of a Bond over its stated redemption price at maturity 
constitutes premium on such Bond.  A purchaser of a Bond must amortize any premium over such Bond's term using constant 
yield principles, based on the purchaser's yield to maturity.  As premium is amortized, the purchaser's basis in such Bond is 
reduced by a corresponding amount, resulting in an increase in the gain (or decrease in the loss) to be recognized for federal 
income tax purposes upon a sale or disposition of such Bond prior to its maturity.  Even though the purchaser's basis is reduced, 
no federal income tax deduction is allowed.  Purchasers of any Bond at a premium, whether at the time of initial issuance or 
subsequent thereto, should consult their own tax advisors with respect to the determination and treatment of premium for federal 
income tax purposes and with respect to state and local tax consequences of owning such Bond. 
 
 Collateral Federal Tax Consequences.  Bond Counsel expresses no opinion regarding federal tax consequences arising 
with respect to the Bonds other than as set forth above.  For example, prospective purchasers should be aware that Section 265 of 
the Code denies a deduction for interest on indebtedness incurred or continued to purchase or carry tax-exempt obligations or, in 
the case of a financial institution (within the meaning of Section 265(b)(5) of the Code), that portion of such financial 
institution's interest expense allocable to tax-exempt interest. 
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 Prospective purchasers of the Bonds should be aware that ownership of the Bonds may also result in collateral federal 
income tax consequences to certain taxpayers, including, without limitation, financial institutions, insurance companies, 
individual recipients of Social Security or Railroad Retirement benefits, certain S corporations with “excess net passive income,” 
and foreign corporations subject to the branch profits tax.  Bond Counsel will not express any opinion as to such collateral 
consequences.  Prospective purchasers of the Bonds should consult their tax advisors as to collateral federal income tax 
consequences. 
 
 

VALIDATION 
 

As required by and in accordance with the procedure of the Act, the Bonds will be validated prior to delivery by order 
of the Superior Court of Fulton County, Georgia.  

 
 

RATINGS 
 

Moody's Investors Service, Inc., Standard & Poor's Ratings Services, a division of The McGraw-Hill Companies, Inc. 
and Fitch Ratings have given the Bonds ratings of "___", "___" and "___," respectively.  Any desired explanation of the 
significance of such ratings should be obtained from the rating agency furnishing it.  Generally, rating agencies base their ratings 
on information and materials furnished to the agencies and on investigations, studies and assumptions by the rating agencies.  
There is no assurance that any rating will remain in effect for a given period of time or that any rating will not be lowered or 
withdrawn entirely if, in the judgment of the agency originally establishing the rating, circumstances so warrant.  Any such 
change or withdrawal of a rating could have an adverse effect on the market price of the Bonds. Except as described under 
“CONTINUING DISCLOSURE,” neither the Commission nor the Underwriter has undertaken any responsibility either to bring 
to the attention of the holders of the Bonds any proposed revision, suspension or withdrawal of a rating or to oppose any such 
revision, suspension or withdrawal. 

 
 

LEGAL MATTERS 
 

Legal matters incident to the validity of the Bonds are subject to the approving opinions of King & Spalding LLP, 
Atlanta, Georgia, Bond Counsel. Bond Counsel has not been engaged to express any opinion with respect to the accuracy, 
completeness or sufficiency of any offering documents used in connection with the offering or sale of the Bonds. Copies of the 
proposed text of the opinions of Bond Counsel are set forth in “APPENDIX E” and “APPENDIX F.”  A signed copy of such 
opinions for the Bonds, dated and speaking only as of the date of original delivery of the Bonds, will be available at the time of 
original delivery of the Bonds.   See “LEGAL AND TAX STATUS,” herein.  Certain legal matters will be passed on for the 
State by its disclosure counsel, Kutak Rock LLP, Atlanta, Georgia.  

 
 

ABSENCE OF CERTAIN LITIGATION 
 
 The Commission and the State, like other similar entities, are each subject to a variety of suits and proceedings arising in 
the ordinary conduct of its affairs.  The Commission, after reviewing the current status of all pending and threatened litigation 
with its counsel, the Department of Law of the State, believes that, while the outcome of litigation cannot be predicted, the final 
settlement of all lawsuits that have been filed and of any actions or claims pending or threatened against the Commission or its 
officials in such capacity are adequately covered by insurance or self-insurance reserves maintained by the Commission or will 
not have a material adverse effect upon the financial position or results of operations of the Commission.  The Commission, on 
behalf of the State, after reviewing the current status of all pending and threatened litigation with the State’s counsel, the 
Department of Law of the State, believes that, while the outcome of litigation cannot be predicted, the final settlement of all 
lawsuits that have been filed and of any actions or claims pending or threatened against the State or its officials in such capacity 
are adequately covered by insurance or self-insurance reserves maintained by the State or will not have a material adverse effect 
upon the financial position or results of operations of the State.  See “APPENDIX A - STATE OF GEORGIA - Debt and 
Revenue Information - Georgia Revenues, Actual and Estimated - Significant Contingent Liabilities” and “APPENDIX B - 
STATE OF GEORGIA - Basic Financial Statements for Fiscal Year Ended June 30, 2005 - Combined Financial Statements - 
Notes to the Financial Statements - Note 13: Contingencies.” 
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 There is no controversy or litigation pending, or to the knowledge of the Commission threatened, seeking to restrain or 
enjoin the issuance, sale, execution or delivery of the Bonds or the pledge by the State of the full faith, credit and taxing power of 
the State to the payment of the Bonds, or the organization or powers of the Commission, including the power to issue general 
obligation debt on behalf of the State and to pledge the full faith, credit and taxing power of the State to the payment thereof.  The 
State is a party to certain litigation from time to time, which the Commission believes will not have a material adverse effect upon 
the ability of the Commission, on behalf of the State, to issue, sell, execute and deliver the Bonds and pledge the full faith, credit 
and taxing power of the State to the payment thereof. 
  
 

CERTIFICATION AS TO OFFICIAL STATEMENT 
 

At the time of payment for and delivery of the Bonds, the Chairman and Secretary of the Commission will furnish a 
certificate to the effect that, to the best of their knowledge, the final Official Statement does not, as of the date of delivery of the 
Bonds, contain any untrue statement of a material fact or omit to state a material fact which should be included therein for the 
purpose for which the final Official Statement is to be used or which is necessary in order to make the statements contained 
therein, in light of the circumstances in which they were made, not misleading. 

 
 

FINANCIAL STATEMENTS 
 

The Basic Financial Statements as of and for the Fiscal Year ended June 30, 2005, included as Appendix B, have been 
prepared by the State Accounting Office and audited by the Department of Audits and Accounts.  Constitutional and statutory 
provisions of the State of Georgia did not provide for a position or organizational unit responsible for the preparation of 
statewide financial statements prior to fiscal year 2005.  However, an Executive Order, issued October 6, 2004, authorized the 
establishment of duties within the executive branch to prepare statewide financial statements, and on July 1, 2005, statutory 
provisions of the State of Georgia became effective establishing the State Accounting Office, whose duties include the 
preparation of consolidated financial statements for the State of Georgia and maintenance of the Accounting Procedures Manual 
for the State of Georgia. 

 
With the change in responsibility for preparation of the Comprehensive Annual Financial Report (of which the Basic 

Financial Statements included as Appendix B hereto are a part), there is no longer an impairment of independence in the 
auditor’s rendering of an opinion on these financial statements.  As such, the qualification for independence that appeared in 
previous reports has been removed. 

 
The audit report of the Department of Audits and Accounts is modified because of uncertainties relating to adjustments 

made to the Unemployment Compensation Fund (major proprietary fund) maintained by the Georgia Department of Labor.  
Because the Georgia Department of Labor was unable to “provide evidential matter to support $34,161,666 of the adjusting 
entries,” the opinion of Department of Audits and Accounts relating to the Statement of Revenues, Expenses, and Changes in 
Fund Net Assets and the Statement of Cash Flows of this major proprietary fund was qualified.  This qualification did not extend 
to the Statement of Net Assets of this major proprietary fund which, according to the Department of Audits and Accounts, is 
fairly presented. 

 
According to the audit report of the Department of Audits and Accounts, the financial statements of all other major 

funds, aggregated remaining funds, aggregated discretely presented component units, business-type activities, and governmental 
activities are fairly presented, except for the effects of not maintaining adequate systems to account for leases relating to 
governmental activities, as explained in Appendix B. 

 
 

CONTINUING DISCLOSURE 
 

The State has covenanted for the benefit of the owners of the Bonds to provide certain financial information and 
operating data relating to the State by not later than twelve (12) months after the end of each Fiscal Year, commencing with 
Fiscal Year 2006 (the "Annual Report"), and to provide notice of the occurrence of certain events, if material (the "Material 
Events").  The Annual Report and any notices of Material Events will be filed by the State with each Nationally Recognized 
Municipal Securities Information Repository and with any similar repositories established by the State (if any).  The specific 
nature of the information to be contained in the Annual Report and a description of the Material Events is provided in 
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“APPENDIX D – Continuing Disclosure Certificate.”  These covenants have been made in order to assist the Underwriters in 
complying with Securities and Exchange Commission Rule 15c2-12(b) (5) (the "Rule").  The State has never failed to comply in 
all material respects with any previous undertakings with regard to the Rule to provide annual reports or notices of material 
events. 

 

 

 

MISCELLANEOUS 
 

The references herein to the Bonds and the Resolutions are brief outlines of certain provisions thereof.  Such outlines do 
not purport to be complete.  For full and complete statements of such provisions, reference is made to the Bonds and the 
Resolutions.  Copies of the Resolutions are on file in the offices of the Commission and of the Underwriter and following the 
delivery of the Bonds will be on file at the principal corporate trust office of the Paying Agent. 
 

The agreements of the Commission with the holders of the Bonds are fully set forth in the Bonds and the Resolutions, 
and neither any advertisement of the Bonds nor this Official Statement is to be construed as constituting an agreement by the 
Commission with the purchasers of the Bonds. 
 

The attached Appendices are integral parts of this Official Statement and should be read together with all of   the 
foregoing statements.  All estimates and other statements in this Official Statement, including the Appendices attached hereto, 
involving matters of opinion, whether or not expressly so stated, are intended as such and not as representations of fact. 

 
The execution and distribution of this Official Statement have been approved in connection with the public offering of 

the Bonds, and this Preliminary Official Statement has been “deemed final” as of its date by the Commission for purposes of 
Rule 15c2-12 of the Securities and Exchange Commission, except for “permitted omissions” under such Rule. 

 
 
 
 
 
/s/                                 
Russell W. Hinton 
Secretary and Treasurer 
Georgia State Financing and Investment Commission 
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 STATE OF GEORGIA 
 
General 
 

This Appendix A to the Official Statement sets forth certain information with respect to the constitutional and statutory 
limitations with respect to indebtedness incurred by the State and its various institutions, departments and agencies and certain 
selected budgetary and financial data. 
 
Appropriations and Debt Limitations 
 

Article III, Section IX, Paragraph IV (b) of the Constitution of the State of Georgia (the "Constitution") provides:  
 

The General Assembly shall not appropriate funds for any given fiscal year which, in 
aggregate, exceed a sum equal to the amount of unappropriated surplus expected to have accrued 
in the state treasury at the beginning of the fiscal year together with an amount not greater than the 
total treasury receipts from existing revenue sources anticipated to be collected in the fiscal year, 
less refunds, as estimated in the budget report and amendments thereto. 

 
Article III, Section IX, Paragraph V of the Constitution provides:  

 
  In addition to the appropriations made by the general appropriations Act and amendments 

thereto, the General Assembly may make additional appropriations by Acts, which shall be known 
as supplementary appropriations Acts, provided no such supplementary appropriation shall be 
available unless there is an unappropriated surplus in the state treasury or the revenue necessary to 
pay such appropriation shall have been provided by a tax laid for such purpose and collected into 
the general fund of the state treasury. 

 
Article VII, Section IV, Paragraph III (a) (1) of the Constitution provides:  

 
All such appropriations for debt service purposes shall not lapse for any reason and shall 

continue in effect until the debt for which such appropriation was authorized shall have been 
incurred, but the General Assembly may repeal any such appropriation at any time prior to the 
incurring of such debt. 

 
Article VII, Section IV, Paragraph I of the Constitution provides that the State may incur public debt of two types for 

public purposes: (1) general obligation debt and (2) guaranteed revenue debt. Pursuant to subparagraph (c), (d), and (e) of 
Paragraph I, general obligation debt may be incurred to acquire, construct, develop, extend, enlarge or improve land, waters, 
property, highways, buildings, structures, equipment or facilities of the State, its agencies, departments, institutions and certain 
State authorities, to provide educational facilities for county and independent school systems, to provide public library 
facilities for county and independent school systems, counties, municipalities, and boards of trustees of public libraries or 
boards of trustees of public library systems, to make loans to counties, municipal corporations, political subdivisions, local 
authorities and other local government entities for water or sewerage facilities or systems, and to make loans to local 
government entities for regional or multijurisdictional solid waste recycling or solid waste facilities or systems. Pursuant to 
subparagraph (f) of Paragraph I, guaranteed revenue debt may be incurred by guaranteeing the payment of certain revenue 
obligations issued by an instrumentality of the State to finance certain specified public projects.  

 
Article VII, Section IV, Paragraph II (b) - (e) of the Constitution provides that:  

 
(b) No debt may be incurred under subparagraphs (c), (d), and (e) of Paragraph I of this section or 

Paragraph V of this section at any time when the highest aggregate annual debt service 
requirements for the then current year or any subsequent year for outstanding general obligation 
debt and guaranteed revenue debt, including the proposed debt, and the highest aggregate annual 
payments for the then current year or any subsequent fiscal year of the state under all contracts 
then in force to which the provisions of the second paragraph of Article IX, Section VI, 
Paragraph I(a) of the Constitution of 1976 are applicable, exceed 10 percent of the total revenue 
receipts, less refunds, of the state treasury in the fiscal year immediately preceding the year in 
which any such debt is to be incurred.  
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(c) No debt may be incurred under subparagraphs (c) and (d) of Paragraph I of this section at any time 
when the term of the debt is in excess of 25 years. 

(d) No guaranteed revenue debt may be incurred to finance water or sewage treatment facilities or 
systems when the highest aggregate annual debt service requirements for the then current year or 
any subsequent fiscal year of the state for outstanding or proposed guaranteed revenue debt for 
water facilities or systems or sewage facilities or systems exceed 1 percent of the total revenue 
receipts less refunds, of the state treasury in the fiscal year immediately preceding the year in which 
any such debt is to be incurred.  

(e) The aggregate amount of guaranteed revenue debt incurred to make loans for educational purposes 
that may be outstanding at any time shall not exceed $18 million, and the aggregate amount of 
guaranteed revenue debt incurred to purchase, or to lend or deposit against the security of, loans for 
educational purposes that may be outstanding at any time shall not exceed $72 million. 

 
 In addition, Article VII, Section IV, Paragraph IV of the Constitution provides:  
 

The state, and all state institutions, departments and agencies of the state are prohibited from 
entering into any contract, except contracts pertaining to guaranteed revenue debt, with any public 
agency, public corporation, authority, or similar entity if such contract is intended to constitute 
security for bonds or other obligations issued by any such public agency, public corporation, or 
authority and, in the event any contract between the state, or any state institution, department or 
agency of the state and any public agency, public corporation, authority or similar entity, or any 
revenues from any such contract, is pledged or assigned as security for the repayment of bonds or 
other obligations, then and in either such event, the appropriation or expenditure of any funds of the 
state for the payment of obligations under any such contract shall likewise be prohibited.  

 
Article VII, Section IV, Paragraph I (b) of the Constitution provides that the State may incur: "Public debt to supply a 

temporary deficit in the state treasury in any fiscal year created by a delay in collecting the taxes of that year. Such debt shall not 
exceed, in the aggregate, 5 percent of the total revenue receipts, less refunds, of the state treasury in the fiscal year immediately 
preceding the year in which such debt is incurred. The debt incurred shall be repaid on or before the last day of the fiscal year in 
which it is incurred out of taxes levied for that fiscal year. No such debt may be incurred in any fiscal year under the provisions 
of this subparagraph (b) if there is then outstanding unpaid debt from any previous fiscal year which was incurred to supply a 
temporary deficit in the state treasury." No such debt has been incurred under this provision since its inception.  
 

See "SECURITY FOR THE BONDS" and "APPENDIX B - Combined Financial Statements - Notes to the Financial 
Statements - Note 1 - Budgets" herein. 
 
Reserves 
 
 With respect to the revenue shortfall reserve and the midyear adjustment reserve, the Official Code of Georgia Annotated 
Section 45-12-93 was amended in 2005 and now provides: 
 

a) There shall be a reserve of state funds known as the “Revenue Shortfall Reserve.” 
b) The amount of all surplus in state funds existing as of the end of each fiscal year shall be reserved and added to the 

Revenue Shortfall Reserve. Funds in the Revenue Shortfall Reserve shall carry forward from fiscal year to fiscal 
year, without reverting to the general fund at the end of a fiscal year. The Revenue Shortfall Reserve shall be 
maintained, accumulated, appropriated, and otherwise disbursed only as provided in this Code section. 

c) For each existing fiscal year, the General Assembly may appropriate from the Revenue Shortfall Reserve an amount 
up to 1 percent of the net revenue collections of the preceding fiscal year for funding increased K-12 needs. 

d) The Governor may release for appropriation by the General Assembly a stated amount from funds in the Revenue 
Shortfall Reserve that are in excess of 4 percent of the net revenue of the preceding fiscal year.  

e) As of the end of each fiscal year, an amount shall be released from the Revenue Shortfall Reserve to the general 
fund to cover any deficit by which total expenditures and contractual obligations of state funds authorized by 
appropriation exceed net revenue and other amounts in state funds made available for appropriation. 

f) The combined Revenue Shortfall Reserve and the Midyear Adjustment Reserve existing on the effective date of this 
subsection shall become the Revenue Shortfall Reserve provided for in this Code section. 

g) Any other provision of law notwithstanding, the General Assembly is authorized to appropriate $7 million for State 
Fiscal Year 2005 from the Revenue Shortfall Reserve. 

h) The Revenue Shortfall Reserve shall not exceed 10 percent of the previous fiscal year’s net revenue for any given 
fiscal year. 
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Authorized Indebtedness 
 
 The following table sets forth by purpose the aggregate principal amount of general obligation debt and guaranteed revenue 
debt authorized by the General Assembly of the State to be issued during the fiscal years ended June 30, 1975, through June 30, 
2007.  The amounts of such general obligation debt and guaranteed revenue debt actually issued (including the Bonds) and the 
amounts authorized but unissued have been aggregated for presentation in the third and fourth columns of this table and labeled 
“State Obligations Issued” and “Unissued Authorized Indebtedness.” 
 

Purpose  
General Obligation Debt 

Authorized 
Guaranteed Revenue 

Debt Authorized State Obligations Issued 
Unissued Authorized 

Indebtedness 
  
Transportation $3,762,755,000 $755,245,000 $4,021,600,000 $496,400,000 
School Construction 3,922,685,000  3,674,100,000 248,585,000 
University Facilities 3,180,855,000  3,083,953,000 96,902,000 
World Congress Center 619,330,000  615,330,000 4,000,000 
Human Resources Facilities 288,840,000  281,705,000 7,135,000 
Port Facilities 595,715,000  577,315,000 18,400,000 
Correctional Facilities 765,060,000  761,160,000 3,900,000 
Public Safety Facilities 66,745,000  66,745,000 0 
Georgia Bureau of Investigation 77,925,000  77,925,000 0 
Georgia Department of Revenue 7,325,000  7,325,000 0 
Department of Labor 43,875,000  43,875,000 0 
Department of Natural Resources 519,840,000  507,560,000 12,280,000 
Technical & Adult Education 901,119,000  814,492,000 86,627,000 
Environmental Facilities Auth. 403,000,000 97,470,000 479,470,000 21,000,000 
Dept. of Administrative Services 57,605,000  57,605,000 0 
Department of Agriculture 32,530,000  32,530,000 0 
Georgia Building Authority 489,810,000  486,710,000 3,100,000 
Stone Mountain Memorial Assn. 48,400,000  48,400,000 0 
Department of Veterans Services 9,720,000  8,970,000 750,000 
Jekyll Island State Park Authority 28,190,000  28,190,000 0 
Secretary of State 55,050,000  55,050,000 0 
Department of Defense 16,540,000  14,825,000 1,715,000 
Department of Community Affairs 8,200,000  8,200,000 0 
Economic Development 149,265,000  141,265,000 8,000,000 
Ga. Emergency Mgmt. Agency 200,000  200,000 0 
Soil & Water Conservation 3,840,000  3,840,000 0 
Department of Juvenile Justice  221,040,000  221,040,000 0 
Georgia Golf Hall of Fame 6,000,000  6,000,000 0 
Georgia Forestry Commission 13,875,000  13,875,000 0 
Georgia Agricultural Exposition Auth. 14,055,000  14,055,000 0 
Other       31,600,000 __________        30,600,000        1,000,000 
Subtotal 16,340,989,000 852,715,000 16,183,910,000 $1,009,794,000 
     
1986B Refunding Bonds 441,575,000  441,575,000  
Less Bonds Refunded by 1986B -356,325,000  -356,325,000  
1992A Refunding Bonds 169,735,000  169,735,000  
Less Bonds Refunded by 1992A -158,755,000  -158,755,000  
1993E Refunding Bonds 599,820,000  599,820,000  
Less Bonds Refunded by 1993E -539,580,000  -539,580,000  
GEFA Series 1997 Refunding  0 79,890,000 79,890,000  
Less Bonds Refunded by Series 1997 0 -76,400,000 -76,400,000  
GA 400 Tollway Series 1998  0 89,020,000 89,020,000  
Less Bonds Refunded by Series 1998 0 -85,585,000 -85,585,000  
1998E Refunding Bonds 142,425,000  142,425,000  
Less Bonds Refunded by 1998E -139,115,000  -139,115,000  
2004C Refunding Bonds 458,605,000  458,605,000  
Less Bonds Refunded by 2004C -466,670,000  -466,670,000  
2005B Refunding Bonds 425,000,000  425,000,000  
Less Bonds Refunded by 2005B      -432,005,000 ___________      -432,005,000 ____________ 
Grand Total $16,485,699,000 $859,640,000 $16,335,545,000  $1,009,794,000 

__________ 
Source:  Georgia State Financing and Investment Commission 
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Outstanding Debt 
 
 The following table sets forth the outstanding principal amount of indebtedness of the State on July 31, 2006, assuming the 
Bonds were issued and outstanding as of this date.  Upon the issuance of the Bonds, there will be $1,009,794,000 of unissued, but 
authorized general obligation debt.  There is no unissued, but authorized guaranteed revenue debt. 
 

 Original Amount Outstanding 
 State Obligations:   
  General Obligation Debt  $14,897,140,000 $6,851,985,000* 
  Guaranteed Revenue Debt  859,640,000 668,030,000 
  The Bonds        578,765,000     578,765,000 
       Net State Obligations  $16,335,545,000 $8,098,780,000 

* After July 1, 2006 principal payments (see ‘Outstanding Debt Service,’ below) and market transactions in July (see 
‘Market Transactions to Retire Debt’ on page A-5). 
_______________ 

  Source: Georgia State Financing and Investment Commission 
 
 The State periodically acquires certain property and equipment through multiyear lease, purchase, or lease purchase 
contracts that are considered for accounting purposes to be capital lease or installment purchase obligations.  The State also 
periodically leases land, office facilities, office and computer equipment, and other assets pursuant to leases that are considered 
for accounting purposes to be operating leases.  For information regarding outstanding capital and operating leases entered into 
by the State, reference is made to Notes 8, 9, and 10 to the State’s basic financial statements as of and for the Fiscal Year ended 
June 30, 2005, included as Appendix B.  The audit report of the Department of Audits and Accounts on the basic financial 
statements for the Fiscal Year ended June 30, 2005 is qualified because the State did not maintain adequate systems to identify, 
classify, and report leases as capital or operating leases in conformity with generally accepted accounting principles. 
 
Outstanding Debt Service 
 
 The following table sets forth the aggregate fiscal year debt service of the State of Georgia on all outstanding general 
obligation and guaranteed revenue debt, excluding the Bonds, that has been issued through July 31, 2006. 
 

Fiscal Year 
Ending June 30, 

General Obligation 
Principal 

Guaranteed Revenue  
Principal Total Principal    Total Interest Total Debt Service 

2007* $592,380,000 $37,900,000 $630,280,000  $380,432,138  $1,010,712,138* 
2008      548,855,000      39,300,000       588,155,000       350,640,256        938,795,256  
2009      548,170,000       41,145,000       589,315,000        318,450,715         907,765,715  
2010      566,975,000       43,120,000       610,095,000       285,661,643        895,756,643  
2011      553,015,000      43,535,000       596,550,000       251,803,343        848,353,343  
2012      487,205,000      47,675,000       534,880,000       220,229,793         755,109,793  
2013      449,590,000      32,390,000       481,980,000        191,694,243        673,674,243  
2014      399,065,000       34,125,000       433,190,000       166,662,894        599,852,894  
2015      404,730,000      35,945,000       440,675,000        144,087,190         584,762,190  
2016      357,440,000      37,840,000       395,280,000        121,548,819         516,828,819  
2017      332,410,000      39,830,000       372,240,000       102,368,060        474,608,060  
2018      326,290,000       41,925,000       368,215,000         84,062,296        452,277,296  
2019      297,565,000      44,045,000        341,610,000         66,812,734        408,422,734  
2020      262,585,000      46,305,000       308,890,000         51,034,003        359,924,003  
2021      233,040,000      48,675,000        281,715,000         37,669,914         319,384,914  
2022      204,245,000       21,545,000       225,790,000         25,357,178          251,147,178  
2023      142,225,000      22,650,000       164,875,000          15,881,859         180,756,859  
2024      128,630,000       23,810,000       152,440,000           8,696,719          161,136,719  
2025        88,200,000                     -         88,200,000          3,780,600          91,980,600  
2026        67,565,000                     -         67,565,000           1,195,700          68,760,700  
2027          7,910,000                     -           7,910,000             165,975            8,075,975  

Totals $6,998,090,000  $681,760,000  $7,679,850,000  $2,828,236,068  $10,508,086,068  
* Before the General Obligation Bond principal payments of $128,350,000, Guaranteed Revenue Bond principal payments of 
$13,730,000, and interest payments of $53,999,637 which were paid on July 1, 2006.  This table does include, however, debt service 
payable on the Series 2006D and 2006E Bonds that were issued in July 2006. 

 ____________ 
 Source:  Georgia State Financing and Investment Commission (Amounts may not add precisely due to rounding). 
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Rate of Debt Retirement  
 
 The following table sets forth the rate of scheduled debt retirement of the State of Georgia on all outstanding bonds 
(including the Bonds), as of August 31, 2006. 
 

Principal Amount
   Due 

 
Amount 

 
% of Total

 
In   5 Years $3,128,225,000 39.0% 
In 10 Years $5,512,895,000 68.7% 

     __________ 
     Source: Georgia State Financing and Investment Commission 
 
 
 
Market Transactions to Retire Debt 
 
 From time to time the State uses earnings on invested general obligation bond proceeds to purchase outstanding general 
obligation bonds in secondary market transactions with dealers; bonds so purchased are then cancelled and are no longer 
outstanding. The schedule below summarizes these transactions for the years indicated.  
 
 

Fiscal Year 
Ended June 30 Par Value Purchase Price (1) 

Average Price 
Expressed 

as a percent 
of Face Value 

2000 101,570,000 73,015,207.10 71.89 
2001 101,615,000 85,659,313.25 84.30 
2002  119,690,000 115,261,033.30 96.30 
2003 116,765,000 104,663,584.95 89.64 
2004 71,985,000 63,505,049.60 88.22 
2005  36,925,000 26,695,830.70 72.30 
2006 30,900,000 18,563,226.00 60.06 
2007* 17,755,000 9,717,126.50 54.73 

    __________ 
    (1)  Excluding Accrued Interest. 
    *  Purchases through July 31, 2006. 
 
    Source:  Georgia State Financing and Investment Commission 
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Debt Statistics 
 

Certain information and statistics regarding the debt of the State are set forth in the following tables. 
 
  

STATE TREASURY RECEIPTS 
 

The State's compliance with its Constitutional debt limitation is calculated on the basis of the Treasury Receipts (revenue 
receipts less refunds) set forth in the table below.  The annual increase or decrease in such Treasury Receipts is set forth in the 
third column of the table below.  
 

Fiscal Year 
Ended June 30, 

 
Treasury Receipts 

Annual Percentage 
Increase/Decrease 

2000 14,959,980,702 10.5 
2001 15,768,578,047 5.4 
2002 15,126,479,334 -4.1 
2003 14,737,541,219 -2.6 
2004 15,529,610,501 5.4 
2005 16,788,538,429 8.1 

            2006  (prel.) 18,363,549,552 9.4 
            2007  (est.) 18,634,530,058 5.5* 

   
Sources: Fiscal Years 2000-2004 - State of Georgia Department of Audits and Accounts; Fiscal Years 2005 and 2006 

Preliminary - State Accounting Office; Fiscal Year 2007 (estimate) - State of Georgia Office of Planning and Budget 
 * 2007’s % Increase based on comparison of FY2007 budget to FY2006 budget 

 
 
The amounts permissible under the State's Constitutional debt limitation are set forth below: 

 
Highest annual commitments permitted under Constitutional limitation 

10% of  Treasury Receipts for Fiscal Year Ended June 30, 2005 ............. $1,678,853,843 
10% of  Preliminary Treasury Receipts for Fiscal Year Ended 
 June 30, 2006 ........................................................................................... $1,836,354,955 

Highest total annual commitments in any Fiscal Year, excluding the Bonds 
(Highest FY2007 – see ‘Outstanding Debt Service’ p. A-4)..................... $1,010,712,138   

Highest total annual commitments in any Fiscal Year, including appropriations for  
debt service for bonds authorized to be issued, including the Bonds 
(Highest FY2007) ....................................................................................  $1,170,135,109 
As a percent of Fiscal Year 2005 State Treasury Receipts....................................... 6.97% 
As a percent of Fiscal Year 2006 (preliminary) State Treasury Receipts................. 6.37% 

__________ 
Sources:  Georgia State Financing and Investment Commission; State Accounting Office 
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ASSESSED VALUATION 
(Real Estate and Personal Property) 

 
Article VII, Section I, Paragraph II (a) of the State's Constitution provides: 

 
"The annual levy of state ad valorem taxes on tangible property for all purposes, except for defending the state in an 

emergency, shall not exceed one-fourth mill on each dollar of the assessed value of the property." 
 

The assessed valuation of real and personal property located in the State, its estimated actual value (“EAV”), and the 
assessed value as a percentage of the EAV are set forth in the table below. 
 

 
Year $ Assessed Valuation $ EAV Assessed as a % of EAV 
2000 214,761,529,693 573,155,937,265 37.5 
2001 235,446,374,188 626,187,165,396 37.6 
2002 254,448,585,857 669,601,541,731 38.0 
2003 269,989,713,310 704,749,969,485 38.3 
2004 286,613,970,559 746,390,548,332 38.4 
2005 307,493,267,045 799,306,646,857 38.5 

__________ 
Source: State of Georgia Department of Audits and Accounts 
 
 
 
 
 

DEBT RATIOS 
 
 The debt ratios set forth below in this table are based on the Assessed Valuation set forth in the table above and the 
following key statistics: 
 
Total State Debt as of July 31, 2006 (including the Bonds) (See “Outstanding Debt” page A-4)………  $8,098,780,000   
2005 Population Estimate (1)……………………………………………………………………………..  9,072,576 
2005 Total Personal Income Estimate (2)…………………………………………………………………  $282,347,000,000 
 

Debt $ per 
Capita 

Debt % to  
Personal Income Debt % to EAV 

Debt % to 
Assessed Valuation 

    
$891.67 2.87% 1.01% 2.63% 

__________ 
(1) U.S. Department of Commerce, Bureau of the Census, July 2005 Estimate. 
(2) U.S. Department of Commerce, Bureau of Economic Analysis, 2005 Preliminary, SAAR. 
Source: Georgia State Financing and Investment Commission 
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Selected Financial Information 
  

 
GEORGIA NET REVENUES, MIDYEAR ADJUSTMENT RESERVE, REVENUE SHORTFALL RESERVE, 

AND UNRESERVED SURPLUS BALANCE 
(In Millions of Dollars) 

 
Fiscal Year End Georgia Midyear Adjustment  Discretionary Unreserved Surplus 

June 30 Net Revenues Reserve (4) Regular (3%) (1%-2%) Balance 
2000 13,782 138 413          138    (1) 973 
2001 14,689 147 440          294    (2) 918 
2002 14,005 140 420          280 240 
2003 13,625 136 261     (3)            0 0   
2004 14,585 146 52            0  0   

Revenue Shortfall Reserve (4)
Fiscal Year End 

June 30 Georgia Net Revenues Education (K-12) Regular  
Unreserved Surplus 

Balance 

2005 15,814                           158         (5) 257  0 
2006* 17,362*                           174*       (5) 758*     (6)  0 

    

(1) Effective May 1, 2000, the discretionary portion of the Revenue Shortfall Reserve was created at a maximum level of 1% of net revenues. 
(2) Effective April 19, 2001, the maximum level of the discretionary portion of the Revenue Shortfall Reserve was increased to 2%. 
(3)   On February 10, 2004, the Governor signed into law H.B. 1207, enacted in the 2004 Regular Session of the General Assembly, which 

authorized the appropriation of $208,632,306, from the non-discretionary percentile of the Revenue Shortfall Reserve, for fiscal year 
FY2004, and also authorized the appropriation of $7,000,000 from such source for FY2005 (see page A-11).   

(4) See page A-2, “Reserves,” for additional information regarding the Midyear Adjustment Reserve and Revenue Shortfall Reserve.  
Although technically a reserve, prior to FY2006 the Midyear Adjustment Reserve has routinely been expended in amended appropriations 
acts. 

 The General Assembly in 2005 amended the Budget Act to consolidate the former revenue shortfall reserve and midyear adjustment 
reserve into a single revenue shortfall reserve. 

(5)   Beginning in fiscal year 2006, up to 1% of the net revenue collections of the preceding fiscal year may be used for funding increased 
educational (K-12) needs.  The Governor’s revenue estimate for FY2006 includes this Education Reserve ($158,139,967) (see page A-11). 

(6)   The amount by which the total Revenue Shortfall Reserve exceeds 4% of the net revenue of the preceding fiscal year may be released 
by the Governor for appropriation by the General Assembly.  The preliminary amount over 4% is $238 million. 

 
Sources: Report of the State Auditor of Georgia for the fiscal years ended June 30, 2000 through 2005; 

* Fiscal Year 2006 (preliminary) - State Accounting Office  
 
   
Fiscal Performance 
 
 Georgia’s fiscal performance was strong in Fiscal Year 2006, reflecting strong economic growth, both nationally and in 
Georgia.  General Fund revenues, which had shrunk in FY 2002 and FY 2003, grew for the third year in a row in FY 2006.  
Overall, FY 2006 General Fund revenues grew by 9.8%; tax components of the General Fund grew by 9.3%.  Importantly, key 
components of the tax stream that are most closely associated with economic conditions experienced strong revenue growth in FY 
2006. These include the individual income tax, sales and use tax and corporate income tax.   
 

Taxes.  FY 2006 individual income tax revenues grew by 10.2%.  Revenue from income taxes withheld, reflecting 
primarily increases in wages and salaries, grew by approximately 8.3%.  Estimated payments, reflecting in large measure taxes on 
capital gains, business income and non-salary cash compensation, grew by 24.8% in FY 2006.  Individual income tax payments 
with final returns grew by 18.5%. 
 
 FY 2006 sales and use tax revenues grew by 9.5%. Sales and use tax growth has been especially strong in several 
business segments including utilities, home furnishings and equipment, lumber and apparel. 
 
 FY 2006 corporate income tax revenues grew by 22.1%. This comes on top of 49.8% growth in this category in FY 
2005.  Estimated payments during the fiscal year grew by 18.5% indicating strong growth in corporate income. Growth in fiscal 
year 2006 was bolstered by a large settlement agreement with one taxpayer which resulted in a one time payment of $39.7 million.  
Absent this settlement, corporate income tax growth would have equaled 16.6% 
 

Employment.   While employment growth has slowed in recent months, non-farm employment growth was sturdy in 
Georgia in FY 2006.  Job additions as measured by the increase in total non-farm employment from June 2005 to June 2006 as 
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reported by the Bureau of Labor Statistics totaled 80,100 jobs, an increase of 2.0%.  Year over year job growth slid, however, 
from 2.4% in April to 1.9% in July 2006.  This decline reflects the slowing national economy which has also seen job growth sag 
in recent months.  Note that Georgia’s job growth rate remains well above of the US; 1.9% compared to 1.3% for the US in July.   
 
Several recent events are likely to impact future employment growth. 

 
• On Sept. 14, 2004, Delta Air Lines, a major employer in the State of Georgia, declared bankruptcy.  Delta continues to 

operate under Chapter 11.  Delta’s announced restructuring plans include reductions in capacity, system-wide reductions in 
employment of 7,000 to 9,000 jobs out of a system total of approximately 52,000 jobs and pay reductions of 7 to 10%.  
Georgia’s Department of Economic Development estimates Delta’s employment levels in Georgia at approximately 20,147 
employees.  This estimate represents about 0.5% of Georgia’s total non-farm employment.  It is believed, however, that the 
wage and employment impacts of the existing restructuring plan have been largely implemented. 

 
• General Motors has announced its intention to shut-down production at its manufacturing facility in Doraville, Georgia. 

This is expected to occur sometime in 2008. This plant employs approximately 3,000 workers, which represents about 0.08% 
of Georgia’s total non-farm employment.  

 
• Ford Motor Company has announced its intention to shut-down production at its Hapeville, Georgia production facility. 

This plant employs approximately 2,100 employees, which represents about 0.05% of Georgia’s total non-farm employment.  
The shut-down is expected to occur in October 2006. 

 
• Kia Motors has announced plans to build a new automobile assembly plant in West Point, Georgia.  According to public 

announcements, this plant will employ approximately 2,900 workers.  Also, five supplier companies are expected to locate 
nearby in Georgia and are expected to employ approximately 2,600 workers.  The plant is anticipated to reach full production 
in 2009.  While there has been public speculation regarding the future of this plant due to legal issues in Kia’s home country 
of the Republic of South Korea, site development work is underway. 

 
 

Personal Income.  Personal income is another key indicator of economic conditions in Georgia.  Total personal income, 
relative to that of the US, grew strongly in 2005.  For calendar year 2005, Georgia’s personal income grew by 6.3% compared to 
5.6% for the U.S.  Georgia’s growth ranked 16 among the U.S. states and the District of Columbia.  
 
 Personal income growth in Georgia sagged in the first quarter of calendar 2006 and fell below personal income growth in 
the US.  It is important to note that this slowdown in growth was primarily due to a large decrease in earnings in one category, 
management of companies and enterprises.  The decrease in earnings in this one category lowered total personal income growth 
by 0.6% for the quarter.  For this reason, the low growth in personal income experienced in the first quarter of 2006 is interpreted 
as an anomaly and not part of a broader slowdown in personal income growth.   
   

Amended FY 2006 Budget; FY 2007 Budget.  While Georgia’s revenue growth accelerated from FY 2004 through FY 
2006, the FY 2006 amended budget and the FY 2007 budget are based upon forecasts of moderate revenue growth.  The FY 2006 
amended budget and FY 2007 budget were submitted to the Georgia legislature in January 2006.  The Amended FY 2006 revenue 
estimate, which is not subject to change by the legislature, is based upon forecasts of 6.1% growth in revenues from taxes and 
5.6% growth in total General Fund revenues.  The revenue estimate for FY 2007 is based upon forecasts of 5% growth in tax 
revenues and 5.5% growth in total General Fund revenue.  The FY 2007 General Fund revenue estimate is 1.4% above 
preliminary FY 2006 General Fund revenues. 
 
Fiscal Policy Initiatives 
 
 Under Georgia law, the Governor is the State’s Chief Executive and is also the ex officio Director of the Budget.  He is 
assisted in financial management by an appointed Chief Financial Officer in the Office of the Governor and a Finance Council, 
whose membership is comprised of the Director of the Office of Planning and Budget, the State Treasurer, the State Auditor, the 
Commissioner of Revenue, the State Economist, the Director of Financing and Investment Division of the Georgia State 
Financing and Investment Commission, the State Accounting Officer, the Director of the Office of Treasury and Fiscal Services, 
and the Chief Financial Officer and Deputy Chief Financial Officer. 
 
 Georgia’s Constitution assigns responsibility for the revenue estimate to the Governor.  The Governor’s determination of 
the revenue estimate for the budget is supported by economic forecasts, state government experts and an external Council of 
Economic Advisors compromised of economic experts from academia and from business.  
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 Primary responsibility for developing forecasts of state tax and fee revenues lies with the state fiscal economist.  The 
process used by the state economist starts with forecasts of key US and Georgia economic data which are produced by models 
developed by an economic forecasting firm.  These forecasts are compared to publicly available forecasts such as the US and 
Georgia forecasts produced by the Georgia State University Economic Forecasting Center, and to consensus forecasts of the US 
economy.   
 
 Forecast models of revenue by tax type are then used to develop fiscal year estimates of revenue.  Several forecast 
scenarios are developed which reflect alternative future economic conditions.  These models relate future revenues to long-term 
time trends and short-term forecasts of economic factors. 
 
 In 2003, the Governor created a Commission for a New Georgia (“CNG”), which is a business advisory group 
established to recommend measures for improving the efficiency and effectiveness of State government.  Over the past three 
years, 18 taskforces, engaging over 300 citizens have reported on key findings, issues and recommendations in the following 
areas: 

 
 
 
Procurement   Space Management     Capital Construction 
Fleet Management  Administrative Services    Customer Service 
Workforce Development  Strategic Industries    Competitiveness 
Leadership Development  Public Finance Options    Receivables Management 
Tourism    Telecommunications     Technology 
State Health Benefit Plan  Community Care for Behavioral Health   Aviation    
            and Developmental Disabilities 

 
 CNG recommendations to date have assisted the State in the following accomplishments: 
 

• The creation of a new State Accounting Office which produced the State’s Comprehensive Annual 
Financial Report for FY2005 on a more timely basis. 

• The acquisition of new contracting technology software to better manage the State’s procurement. 
• The appointment of the first State Property Officer to manage all State-owned land and buildings and all 

State-leased space and to dispose of surplus property. 
• An improved fleet management program which reduced the size of the State’s vehicle fleet by ten percent 

and permitted the sale of surplus vehicles and equipment. 
• The creation of a Leadership Development Institute to prepare high potential State employees for expanded 

service in government. 
• The formation of a Tourism Foundation to promote public and private marketing of tourism on a 

coordinated basis. 
• The consolidation of State energy billing and a reduction of the State’s energy costs. 
• A review of all State contracting practices and the completion of the State’s first comprehensive 

construction manual. 
• Improved financial management through the upgrade of the State’s financial and human resource 

management systems and the broader utilization of best financial practices in State government. 
• The development of an updated Debt Management Plan for the State. 
 

 
(The remainder of this page has been left blank intentionally.)
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GEORGIA REVENUES 
ACTUAL FY2003 - FY2005, PRELIMINARY FY2006, AND ESTIMATED FY2007 

 
The following table sets forth budget-based State revenues available for appropriation. 
 

 
FY2003 (1) FY2004 (1) FY2005 (2) 

FY2006 
Preliminary (3) 

FY2007 
Budget (4) 

GENERAL FUNDS      
     Taxes:  Department of Revenue     
         Income Tax - Individual $6,258,703,155  $6,826,335,378  $7,276,607,819 $8,021,913,299 $8,193,211,600 
         Income Tax - Corporate 511,149,761 486,970,358 729,640,400 890,582,777 828,667,200
         Sales and Use Tax - General 4,727,080,926 4,860,904,312 5,215,447,136 5,712,131,448 5,926,113,200
         Motor Fuel  680,687,065 731,856,759 817,833,011 821,006,802 801,759,400
         Tobacco Taxes  109,264,564 227,549,406 249,070,470 241,602,129 257,458,500
         Alcoholic Beverages Tax  143,585,208 153,178,078 152,459,425 157,820,725 158,927,500
         Estate Tax 89,792,511 65,110,425 42,930,113 12,786,407 
         Property Tax 58,938,383 63,677,784 66,489,431 72,138,489 76,113,200
     Taxes:  Other Organizations    
         Insurance Premium Tax 323,360,835 317,462,533 331,612,139 342,982,442 348,400,000
         Motor Vehicle License Tax 257,973,503 262,806,813 285,353,902 304,076,177 296,300,100

Total Taxes 13,160,535,912  13,995,851,846  15,167,443,846 16,577,040,694 16,886,950,700 
     Interest, Fees and Sales -      

     Department of Revenue 59,961,777  118,216,712 128,113,244 151,278,405  100,000,000 
     Office of Treasury & Fiscal Services:    
         Interest on Deposits 107,262,051  37,925,956 48,699,384 105,391,322  17,123,609 
         Other Fees and Sales 3,140,792 2,747,101 2,204,675 6,171,649 7,876,391

         Driver Services 49,066,014  47,478,666 50,403,175 61,896,306  55,756,218 
     Natural Resources 43,816,036 48,449,865 47,452,336 46,958,436 46,000,000

         Secretary of State 40,621,017 56,159,555 53,524,647 55,170,652 52,000,000
         Labor Department  27,106,919 27,381,739 31,444,019 32,291,937 29,000,000
         Human Resources 22,733,176 20,828,829 17,637,660 9,021,409 19,600,000
         Banking and Finance 18,222,470 20,702,647 20,682,947 22,814,714 21,000,000
         Corrections 14,255,792 13,798,294 14,546,662 13,773,686 14,100,000
         Workers’ Compensation 13,509,711 17,441,124 13,700,314 16,196,305 15,652,812
         Public Service Commission 9,511,463 3,679,613 2,073,148 1,140,575 2,500,000
         Nursing Home Provider Fees  90,608,797 101,430,308 95,606,731 99,287,176
         Care Mgmt. Organization Fees   5,071,682 145,500,635
         Indigent Defense Fees   27,526,643 37,422,286 27,832,122
         Peace Officers’ and  
         Prosecutors’ Training Funds 22,345,797 22,755,180 26,316,514 23,723,762 24,800,000
         All Other Departments 32,757,730 60,618,818 60,797,145 100,676,485 47,469,811

        Total Interest, Fees & Sales 464,310,745  588,792,895 646,552,821 784,606,342  725,498,774 
Total General Funds (Georgia Net Revenues) 13,624,846,657  14,584,644,742 15,813,996,667 17,361,647,037  17,612,449,474 
Lottery Funds 757,468,259  787,354,547 813,490,096 847,970,098  841,554,506 
Indigent Care Trust Funds 172,361,389   
Tobacco Settlement Funds 182,864,915 155,986,212 159,362,266 149,371,817 177,518,387
Brain and Spinal Injury Trust Fund ____________ ____1,625,000 ____1,689,400 ____4,560,600 ____3,007,691

  Subtotal (State Treasury Receipts) 14,737,541,219 15,529,610,501 16,788,538,429 18,363,549,552 18,634,530,058
HAVA (Help America Vote Act) 4,740,448 49,208,512  
Job and Growth Tax Relief  139,191,036 139,191,036  
Other _________871 _______8,751 _______-612 _______2,240 ____________

Subtotal (Georgia Revenues) 14,881,473,575 15,718,018,800  16,788,537,817 18,363,551,792  18,634,530,058
Payments--Georgia Ports Authority    10,000,000 24,033,743 20,034,000
Mid-Year Adjustment/Education Rsv.  136,248,467 145,846,447 158,139,967 
Appropriation of Rev. Shortfall Rsv. _____________ ___208,632,306 _____7,000,000 _____________ _____________
TOTAL FUNDS AVAILABLE $14,881,473,575 $16,072,899,572 $16,941,384,264 $18,545,725,502  $18,654,564,058

    
Sources: 
(1)  From the audited financial statements for the fiscal years ended June 30, 2003 to 2004, respectively of the Office of Treasury and Fiscal 

Services, State of Georgia (Amounts may not add precisely due to rounding) 
(2)  FY2005, State Accounting Office 
(3)  Preliminary/Unaudited Fiscal Year 2006, State Accounting Office (Amounts may not add precisely due to rounding) 
(4)  The Governor’s Budget Report, FY2007, State of Georgia Office of Planning and Budget 
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GEORGIA REVENUES 
FIVE-YEAR HISTORY 

 
The following table sets forth by category the budget-based State revenues available for appropriation—Fiscal Years ending 
June 30. 
 

 2002 2003 2004 2005 2006 (Preliminary)
Alcoholic Beverages Tax (1) $145,107,017 $143,585,208 $153,178,078 $152,459,425 $157,820,725 
Estate Tax 123,033,505 89,792,511 65,110,425 42,930,113 12,786,407 
Income Tax – Corporate (2) 607,480,316 511,149,761 486,970,358 729,640,400 890,582,777 
Income Tax – Individual (2) 6,444,614,992 6,258,703,155 6,826,335,378 7,276,607,819 8,021,913,299 
Insurance Premium Tax and Fees 296,175,273 323,360,835 317,462,533 331,612,139 342,982,442 
Excise and Motor Carrier Mileage Tax (3) 458,482,335 464,760,121 497,003,408 487,295,726 450,318,471 
Prepaid Motor Fuel Sales Tax (4) 194,726,956 215,926,945 234,853,351 330,537,285 370,688,331 
Motor Vehicle License Tax 275,131,561 257,973,503 262,806,813 285,353,902 304,076,177 
Property Tax – General and Intangible 53,907,620 58,938,383 63,677,784 66,489,431 72,138,489 
Sales and Use Tax - General 4,716,049,187 4,727,080,926 4,860,904,312 5,215,447,136 5,712,131,448 
Tobacco Products Tax (5) 89,108,473 109,264,564 227,549,406 249,070,470 241,602,129 

Total Taxes 13,403,817,235 13,160,535,912 13,995,851,846 15,167,443,845 16,577,040,694 

Total Regulatory Fees and Sales 601,661,973 464,310,745 588,792,896 646,552,821 784,606,343 

Total Other Revenues Retained (6) 1,121,002,193 1,256,626,917 1,133,374,058 974,541,150 1,001,904,755 

Total Revenues $15,126,481,401 $14,881,473,574 $15,718,018,800 $16,788,537,817 $18,363,551,792 

__________________________________________________________________________________________________________________________________ 

(1) June 30, 2003 and prior years were reported under “Alcoholic Beverage Tax,” “Malt Beverage Tax,” and “Wine Tax” in prior year reports.    
(2) June 30, 2003 and prior years were reported as one total under “Income Tax” in prior year reports.    
(3) June 30, 2003 and prior years were reported as “Motor Fuel Tax” in prior year reports.    
(4) June 30, 2003 and prior years were reported as “Sales and Use Tax - Motor Fuel” in prior year reports.       
(5) June 30, 2003 and prior years were reported as “Cigar and Cigarette Tax” in prior year reports. 
(6) Other Revenues Retained is comprised of HAVA, Jobs and Growth Tax Relief, Other, Lottery Funds, Indigent Care Trust Funds, Tobacco 
Settlement Funds, and Brain and Spinal Injury Trust Fund amounts from page A-11. 
Source:  Fiscal Years 2002 to 2005 Report of the State Auditor, State of Georgia Department of Audits and Accounts; 2006 
(Preliminary), State Accounting Office 

 
 
 

Changes in Georgia Revenues – Fiscal Year 2005 to Fiscal Year 2006 (Preliminary) 
 

     Fiscal Year 2005     Fiscal Year 2006 Increase / (Decrease)  % Chg
Alcoholic Beverages Tax  $152,459,425  $157,820,725  $5,361,300  3.5% 
Estate Tax 42,930,113 12,786,407 ($30,143,706) -70.2% 
Income Tax – Corporate  729,640,400 890,582,777 $160,942,377  22.1% 
Income Tax – Individual 7,276,607,819 8,021,913,299 $745,305,480  10.2% 
Insurance Premium Tax and Fees 331,612,139 342,982,442 $11,370,303  3.4% 
Excise and Motor Carrier Mileage Tax 487,295,726 450,318,471 ($36,977,255) -7.6% 
Prepaid Motor Fuel Sales Tax  330,537,285 370,688,331 $40,151,046  12.1% 
Motor Vehicle License Tax 285,353,902 304,076,177 $18,722,275  6.6% 
Property Tax – General and Intangible 66,489,431 72,138,489 $5,649,058  8.5% 
Sales and Use Tax - General 5,215,447,136 5,712,131,448 $496,684,312  9.5% 
Tobacco Products Tax  249,070,470 241,602,129 ($7,468,341) -3.0% 

Total Taxes 15,167,443,845 16,577,040,694 $1,409,596,849  9.3% 

Total Regulatory Fees and Sales 646,552,821 784,606,343 $138,053,522  21.4% 

Total Other Revenues Retained 974,541,150 1,001,904,755 $27,363,605  2.8% 

Total Revenues $16,788,537,817  $18,363,551,792  $1,575,013,975  9.4% 

   __________ 
Source:  Derived from the 2005 Report of the State Auditor and Preliminary Fiscal Year 2006, State Accounting Office 
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SUMMARY OF APPROPRIATION ALLOTMENTS 

The following table summarizes the appropriation allotment amounts to various areas of State government for the five fiscal years 
ended June 30, 2002 to 2006 (preliminary). 

 Fiscal Year Ended June 30 
 2002 

Amount 
2003 

Amount 
2004 

Amount 
2005 

Amount  
2006 (Prelim.) 

Amount 
Education:  

Grade and High $  6,274,700,626.00 $  6,285,095,725.00 $  6,179,623,506.00 $  6,335,807,945.00 $ 6,904,933,598
Technical and Adult Education 268,477,279.00 277,871,777.00 300,389,271.00 297,052,064.00 329,481,858
University System 1,794,121,707.00 1,693,704,628.00 1,630,030,776.00 1,676,317,469.00 1,819,003,890

Total 8,337,299,612.00 8,256,672,130.00 8,110,043,553.00 8,309,177,478.00 9,053,419,346
Public Health and Welfare:     

General Services, Benefits and Operations, Medical Facilities, 
Construction and State Institutions 2,947,308,630.00 3,386,667,123.00 3,444,141,627.00 3,506,660,482.00 3,705,905,587

     
Transportation 714,203,152.86 667,076,123.00 664,624,075.44 609,723,269.00 673,196,606
     
Judicial, Penal and Corrections 1,371,304,725.00 1,384,611,053.00 1,363,367,865.00 1,368,314,987.00 1,480,673,345
     
Conservation of Resources 244,310,623.00 194,228,928.00 173,439,514.00 169,339,190.00 195,238,008
     
General Obligation Debt Sinking Fund  739,869,163.00 625,421,301.00 685,707,114.00 905,611,482.00 1,001,485,254
     
All other 1,516,863,989.00 1,650,558,440.00 1,630,061,043.00 1,686,662,726.00 1,693,836,064

     
Total Allotments $15,871,159,894.86 $16,165,235,098.00 $16,071,384,791.44 $16,555,489,614.00 $17,803,754,210

    

Sources: Fiscal Years 2002-2004 - State of Georgia Department of Audits and Accounts; Fiscal Year 2005 - State Accounting Office; 
Fiscal Year 2006 (Preliminary) – State Accounting Office 
               

GEORGIA DEPARTMENT of REVENUE - UNAUDITED STATE REVENUES  
(In Thousands of Dollars) 

The following table sets forth unaudited net revenue collections of the State in certain categories for the first month (July) of the fiscal 
years ended June 30, 2006 and 2007, together with certain comparative statistical information from each such fiscal year to the next. 
 

GENERAL FUND FY 2006 FY 2007 $ Change % Chg 

Tax Revenues:   
Income Tax - Individual $501,685 $598,540 $96,855  19.3% 
Sales and Use Tax – General:         
   Sales and Use Tax - Gross  814,422 885,969 71,547  8.8% 
   Local Sales Tax Distribution (1) (337,171) (347,931) (10,760) -3.2% 
   Sales Tax Refunds/Adjustments (19,698) (25,044) (5,346) -27.1% 
      Net Sales and Use Tax-General 457,553 512,994 55,441  12.1% 
Motor Fuel Taxes:         
   Prepaid Motor Fuel Sales Tax 28,477 35,610 7,133  25.0% 
   Motor Fuel Excise Tax 40,051 42,332 2,281  5.7% 
      Total Motor Fuel Taxes 68,528 77,942 9,414  13.7% 
Income Tax - Corporate 20,602 (8,046) (28,648) -139.1% 
Tobacco Taxes 8,840 8,290 (550) -6.2% 
Alcohol Beverages Tax 12,722 15,229 2,507  19.7% 
Estate Tax 611 (391) (1,002) -164.0% 
Property Tax 792 606 (186) -23.5% 
Motor Vehicle-Tag, Title & Fees 20,059 21,591 1,532  7.6% 

          Total Tax Revenues 1,091,392 1,226,755 135,363  12.4% 
     Other Revenues:         

   Other Fees and Sales (2) 1,806 14,158 12,352  683.9% 
Total Taxes/Other Revenues $1,093,198 $1,240,913 $147,715  13.5% 

 
(1) Beginning in FY2006, the Local Sales Tax Distribution reflects the distribution for the month the collection occurred.  For the 

current month, the distribution was determined using a weighted average % of the current month collections.  All preceding 
month distributions will be adjusted by the over/under estimations. 

 (2) Other Fees and Sales include taxes and fees that have been deposited in the bank, but the returns have not been processed.  It 
also includes unclaimed property collections.  (Amounts may not add precisely due to rounding.) 

Source: State of Georgia Department of Revenue 
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MONTHLY CASH INVESTMENTS REPRESENTING TREASURY RECEIPTS 
(in Millions of Dollars) 

 The following table sets forth the month ending cash investments representing Treasury Receipts for the Fiscal Years 2001 
through 2006. 
 

Month FY2001 FY2002 FY2003 FY2004 FY2005 FY2006 
July $3,886 $4,102 $3,443 $1,975 $1,852 $2,481 

August 4,032 4,086 3,361 1,976 1,962 2,690 
September 3,869 4,191 3,315 1,940 2,136 2,558 

October 3,718 3,740 2,762 1,445 1,729 2,356 
November 3,664 3,513 2,459 1,341 1,606 2,135 
December 3,583 3,452 2,497 1,279 1,797 2,252 
January 4,291 3,720 2,854 1,859 2,329 2,977 

February 4,101 3,467 2,355 1,411 1,940 2,632 
March 3,897 3,452 2,126 1,213 1,959 2,509 
April 3,906 3,430 1,899 1,765 1,971 2,515 
May 4,202 3,677 2,158 1,907 2,264 2,918 
June 4,262 3,775 2,427 2,214 2,848 3,193 

__________ 
Source:  Office of Treasury and Fiscal Services 
 
 
Significant Contingent Liabilities 
 

Kelly Kennedy, et al. v. Department of Human Resources, Fulton Superior Court Civil Action No. 2005-CV-104147. The 
plaintiff in this case is a custodial parent receiving child support enforcement services from the Department of Human Resources’ 
Office of Child Support Services (“OCSS”). The plaintiff filed an action seeking class certification on behalf of all custodial 
parents who have ever received services from OCSS, alleging contractual and tort-based claims for damages based on OCSS’s 
alleged failure to collect statutory interest charges that may have accrued on the plaintiff’s child support judgment. DHR was 
granted summary judgment in its favor, and the case was dismissed.  However, Plaintiff’s time to file an appeal has not yet 
expired and an appeal is expected.    If the appeal is granted and the plaintiff were to succeed in obtaining class certification and to 
prevail on her claims, the State’s estimated potential liability could be $400,000,000 or greater. OCSS contends that it has good 
and adequate defenses against the plaintiff’s claim and intends to defend the suit vigorously on its merits and to oppose the 
granting of class certification.  

 
Plymel, et al. v. Teachers' Retirement System, et al., Fulton Superior Court Civil Action No. 2004-CV-84312. The 

plaintiffs in this case filed a civil action seeking additional benefits retroactive to the time of each individual plaintiffs' respective 
retirement dates for a class of those retirees who elected survivorship options and who retired between 1983 and February 1, 2003, 
in the retirement plan administered by the Teachers' Retirement System of Georgia ("TRS"). Plaintiffs alleged that they are due 
such additional benefits for monies lost due to TRS' allegedly inappropriate use of option factors and the mortality tables implicit 
in them to calculate retirees' monthly benefits. Cross motions for summary judgment were pending, after a hearing held May 4, 
2005.The motion for summary judgment of TRS and its Trustees was granted by order on January 9, 2006. Plaintiffs appealed and 
oral argument was heard by the Georgia Supreme Court June 27, 2006.   The Georgia Supreme Court has not yet ruled on the 
appeal. 
 

Steel, Inc. v. Hardin/Russell/Mitchell, J.V., et al, v. Georgia State Financing and Investment Commission v. U.S.F&G, 
Travelers Casualty & Surety Co., Archer Western Contractors, Ltd., Ivey Mechanical, LLC, ELDECO Inc., National Fire Ins. 
Co., of Hartford, and Federal Ins. Co., Fulton Superior Court Civil Action No. 2003-CV-70191. This case, filed July 3, 2003, 
involves a third-party action by the joint venture construction manager, HRM, for the Georgia World Congress Center Phase IV 
expansion project based upon indemnity from a number of subcontractors’ claims and HRM's own delay and disruption claims. 
The subcontractors’ claims of approximately $50,000,000 were submitted to arbitration, with a ruling issued on April 21, 2005, 
denying the vast majority of claims and awarding approximately $5,000,000 to the subcontractors. Court-directed mediation 
commenced in late October 2005. HRM has included the arbitration awards in its overall mediation claim against GSFIC totaling 
approximately $32,000,000. GSFIC asserted counterclaims totaling $28,000,000 and has withheld retainage of $8,000,000 as a 
set-off to fund the GSFIC claims. The mediation was suspended for nearly a year while HRM pursued other avenues for 
compensation, but recently reconvened.  GSFIC believes it has good and valid defenses to many if not all of the asserted claims 
and intends to defend its position and to vigorously pursue its counterclaims. 
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Action No. 2004cv91004; (“Consortium”). This is a challenge to the State’s system of funding public education brought 
predominantly by rural school districts. The suit claims funding is inadequate as a matter of law and violates the equal protection 
clause of the Georgia Constitution. Plaintiffs seek to enjoin the current funding system; they do not seek damages. However, if 
plaintiffs’ theories prevail, the cost to the State would be significant. The State believes substantially the same issues have already 
been settled favorably by McDaniel v. Thomas, 248 Ga. 632 (1981) and is contesting the claims vigorously. The matter is 
currently in discovery following the granting in part of a motion to dismiss by the State Defendants.  The Defendants anticipate 
that discovery will take at least six more months followed by a motion for summary judgment or trial on the merits.    

 
 
Significant Matters 

 
Financial Statements and Audit of the Department of Community Health; Software Development and Third Party 

Administration of Health Benefit and Insurance Programs; Contract Dispute with Affiliated Computer Services, Inc., and related 
matters.  On August 15, 2001, the Georgia Department of Community Health ("DCH") retained Affiliated Computer Services, 
Inc. ("ACS"), to develop a software system for the administration of certain health care benefit and health insurance programs, 
including but not limited to, Georgia's medical assistance program ("Medicaid"), and the state children's health insurance program, 
popularly known as "PeachCare for Kids" (tm). The contract also provided for third party administrative services.  Phase I of the 
system went "live" on April 1, 2003, with respect only to Medicaid and PeachCare. Certain problems and disputes arose with 
respect to the Phase I development, implementation, support, and administration. The parties resolved their disputes in part by a 
July 21, 2004, Compromise Agreement, and continue to work on system adjustments and corrections.  
 

The problems with Phase I delayed certification of the DCH Medicaid Management Information System ("MMIS") by 
the federal Centers for Medicare and Medicaid Services ("CMS"), which in turn delayed related federal financial  assistance for 
administrative costs and other issues. However, on April 20, 2005, CMS certified the MMIS, retroactive to August 1, 2003.   
 

The problems with Phase I also required DCH to make prospective payments to providers during the first years of 
operation because in some cases, the system could not adjudicate claims. This was done to ensure that participating Medicaid and 
PeachCare providers received interim payments while errors were being corrected that were preventing correct claims 
adjudication and payment. Certain mass adjustments and reprocessing of claims were necessary to correct claims that were 
processed in error. The overall situation and remedial efforts resulted in both underpayments and overpayments to providers.  
 

DCH carefully recorded all prospective payments and identified the amount paid to each payee, the amount recovered to 
date, and the outstanding balance due, if any. Following a recovery process common to state Medicaid programs, DCH continues 
to recover prospective payments by retaining a portion of payments resulting from the current processing of claims filed by the 
provider. DCH began recovering these payments in July 2003, and as of August 21, 2006, had recovered approximately 
$1,775,465,906, leaving a balance of approximately $7,725,094 to be collected. DCH expects to recoup most of the balance in the 
normal course by December, 2006, although an uncertain amount of such prospective payments may ultimately prove to be 
unrecoverable.  
 

Regarding underpayments, health care providers and attorneys for health care providers earlier notified DCH of potential 
legal actions for damages attributed to the Medicaid claims processing services, but DCH responded remedially and factually, and 
at this writing no claims and lawsuits are outstanding. There can be no assurance that claims and disputes will not result from the 
situation. 
 

The implementation problems affected DCH's ability to produce financial statements and to be audited. DCH elected not 
to ask its independent auditors to continue to await a management statement and certain remedial measures necessary for its 
independent auditors to complete their work on the audit for fiscal year ended June 30, 2003 (“Fiscal Year 2003"). As a result, the 
Independent Auditor's Report for DCH for the Fiscal Year 2003, issued January 7, 2005, does not express an opinion on the 
financial statements of DCH with respect to its governmental activities and general fund. Consequently, the "Georgia 
Comprehensive Annual Financial Report" by the Department of Audits and Accounts for Fiscal Year 2003 is similarly disclaimed 
as is the State of Georgia’s "Single Audit" issued for the United States with particular respect to administration of federal financial 
assistance. 
 

Given these problems, DCH was aware of potential reporting uncertainty associated with Medicaid and PeachCare 
benefit information for Fiscal Years 2004 and 2005. To gather evidence for, and to accomplish, the fair presentation of Fiscal 
Year 2004 and Fiscal Year 2005 benefit information, DCH contracted for comprehensive claim sampling and re-pricing by 
professional consultants specializing in State Medicaid claim review work and in statistical analysis. DCH has used the sample 
results to estimate the dollar amounts of overpayments and underpayments in the unadjusted benefit expenditure population. The 
resulting Fiscal Year 2004 and Fiscal Year 2005 financial statements reflect the effects of the needed adjustments to expenditures, 
receivables, and liabilities.  

 

Consortium for Adequate School Funding, Inc., et al. v. State of Georgia, et al., Fulton County Superior Court Civil 
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Through this process and other continuing remedial measures, DCH was able to obtain the opinion of its independent 

auditor in a report dated July 6, 2005 that its "financial statements . . . present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, the major governmental - general fund, and the major 
proprietary fund-enterprise fund . . . as of June 30, 2004." The auditor did not express an opinion on the statement of activities of 
the governmental activities and the statement of revenues, expenditures, and changes in fund balance (deficit) of the major 
governmental fund - general fund, because of the material effect on these statements that the auditors did not express an opinion 
on the 2003 statements.  
 

However, for the following fiscal year, FY 2005, in a report dated November 8, 2005, DCH’s independent auditor 
reported that DCH’s "financial statements . . . present fairly, in all material respects, the respective financial position of the 
governmental activities, the business-type activities, and each major fund of the Department of Community Health, as of June 30, 
2005, and the respective changes in financial position, and where applicable, cash flows, thereof for the year then ended ..."   
 

DCH continues to work with ACS to identify any remaining remedies necessary for Medicaid and PeachCare claim 
processing, payment, and reporting.  Certain mass adjustments and reprocessing of claims were necessary to correct claims that 
were processed in error after implementation in April 2003. These have been dependent upon system corrections.  DCH is 
currently evaluating whether there is a need to perform additional mass adjustments and reprocessing for claims adjudicated in 
prior years or if reprocessing and mass adjustments done to date (as well as resubmission by providers in seeking correct claim 
payment) have corrected all material payment errors.     

 
 In performing due diligence to ensure that claims are properly paid, denied, or suspended in accordance with federal and 
state laws and DCH policy,  DCH continues to monitor claims payment accuracy and will make corrections to the system and 
perform claims adjustments if errors are found.   If necessary, DCH will recover overpayments or correct underpayments by 
reconciliation of the amounts originally paid against new payment amounts determined through reprocessing.   
 

On June 1, 2006, DCH began the first phase of a transition to providing Medicaid and PeachCare services through 
private care management organizations (“Comes”), beginning with members living in the Atlanta and central regions of Georgia.  
Other areas of the State will complete the transition as of September 1, 2006.   Under care management, DCH also will convert 
from cash basis payments to providers to payment of capitation fees to CMO's.  For an interim transition period, DCH will be 
making both capitation payments and direct payments as it works through a tail of incurred but not reported claims.  DCH’s 
contracts with CMO’s require the CMO’s to support DCH’s reconciliation process by recovering and remitting to DCH amounts 
owed to the DCH by the CMO’s providers.  To date, the Department’s own collection efforts have been sufficient and have not 
required DCH to utilize this contract provision. 
 

DCH has contracted for claim review and statistical analysis, as well as for the review of capitation payments to CMO’s, 
for members’ Fiscal Year 2006 health care coverage. As necessary, Fiscal Year 2006 financial statements, when issued, will 
reflect the results of these reviews. 
 

Other Post Employment Benefits (“OPEB”).  The Governmental Accounting Standards Board (“GASB”) has issued two 
pronouncements that will impact the State’s accounting and financial reporting for post employment benefits such as retiree 
healthcare benefits, commonly known as Other Post Employment Benefits (“OPEB”):  GASB Statement 43 and GASB Statement 
45 (collectively the “GASB Statements”).   
 

Briefly, the State has not previously reported in its financial statements costs associated with future participation of 
retirees in OPEBs.  The GASB Statements are based on the premise that the “costs” of employee benefits related to employee 
service should be reported during the periods when that service is rendered.  Beginning with the fiscal year ending June 30, 2007, 
the State will implement financial reporting requirements for OPEB “substantive plans” under GASB Statement 43; beginning 
with the fiscal year ending June 30, 2008, the State will implement accounting and financial reporting requirements as an 
employer under GASB Statement 45.  Financial statements will report OPEB funded status and funding progress and any 
“premium subsidy” resulting from the pooling of retiree participants with active employees as may be required by GASB 
Statement 45.  For “employer” OPEB reporting the State will report “expense” on an accrual basis in the amount of the “annual 
required contribution” and an “OPEB liability” for the amount of the “annual required contribution” that is not actually paid (with 
the quoted expressions of this paragraph being understood in the accounting sense and not necessarily in the strict legal sense) as 
may be required by GASB Statement 45.   
 

In accounting terms, the State Health Benefit Plan, which is administered by the Board of Community Health and which 
provides healthcare benefits to active employees and retirees, operates on a “pay-as-you-go” basis.  This is also true for the 
separate group health plan administered for active employees and retirees by the Board of Regents of the University System of 
Georgia, under its general power to govern, control and manage the University System of Georgia.  Each fiscal year the General 
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Assembly in the general appropriations act determines the amount of the State’s contribution, and the Board of Community Health 
and the Board of Regents, respectively, reacting to input from various entities, determine plan benefits, terms and conditions and 
the subscription (premium) rate for participants.   
 

Under the “pay as you go system,” funds have not been set aside to pay future health care costs of retirees, but the 
General Assembly in response to the GASB Statements has made statutory changes to create a trust fund, in which employer 
contributions for future retiree health costs may be accumulated and invested and which is expected to facilitate the separate 
financial reporting of OPEB.  (The Board of Regents has under consideration comparable procedures pursuant to its separate 
powers of governance.)  However, the State’s participation in the costs of the health benefit plans remains subject to the annual 
appropriations process, and the plan terms, benefits and cost to participants remain within the discretion of the Board of 
Community Health and the Board of Regents.  This is not changed by the GASB Statements, which are financial reporting 
standards and do not govern fiscal management or establish legal requirements.   
 

Policy, budget and program areas of state government are actively considering and planning proper responses to health 
care costs in general and including specifically retiree health costs.  As a part of that process and part of the process for planning 
compliance with the GASB Statements, senior staff of the Department of Community Health and the Board of Regents have 
engaged separate actuarial firms for help in strategic planning.  Preliminary information from the actuaries indicates that if the 
annual required contribution is not funded, the resulting OPEB liability when reported in compliance with the GASB Statements 
will likely be material in relation to the State’s currently reported liabilities (where OPEB liability is understood as it is used in the 
GASB Statements and not necessarily in the strict legal sense).  However, the State is not yet able to reliably quantify OPEB 
information.  Actuarial consultations remain pending, and no final reports have been issued.  Neither the Board of Regents nor its 
management, and neither the Board of Community Health nor its management at the Department of Community Health, is able to 
make a representation of financial statements relating to OPEB at the present time.   
 

Both staffs have under consideration complex matters.  The Department of Community Health administers the State 
Health Benefit Plan and a health insurance fund which combines the health insurance funds of separate health insurance programs 
for state employees and retirees, for teachers and retired teachers and for public school employees and their retirees, plus 
relatively smaller legislative and judicial programs.  The employer contribution to these programs involves state funding in a 
variety of ways and also involves contributions from local school systems.  In reporting OPEB it is important to sort out these 
various lines of budgetary responsibility.  The Department of Community Health must determine how to coordinate its 
administration of the new trust fund for retiree health benefits and the combined health insurance fund.   

 
The GASB Statements require that the State base its financial reporting of OPEB on actuarial studies conducted within 

two years of the report.  For Fiscal Year 2007 the Department of Community Health and the Board of Regents will use valuations 
from the fiscal year ended no earlier than June 30, 2005.    For Fiscal Year 2008 the Department of Community Health and the 
Board of Regents will use valuations from the fiscal year ending June 30, 2006. The Department of Community Health is in fact 
negotiating the terms of engagement for actuarial valuations in accordance with generally accepted actuarial principles for the 
State’s OPEB for the fiscal year ended June 30, 2005.  Both the State Health Benefit Plan and the Board of Regents health plans 
implemented changes in regard to Medicare Part D (prescription drugs) on January 1, 2006, which are expected to have a 
significant OPEB impact.  The State Health Benefit plan adopted a coordination of benefit change to encourage use of Part D, 
which the Department of Community Health believes will act favorably upon OPEB liabilities and costs.  The Board of Regents 
continued primary coverage for Part D-eligible participants.  While the Board of Regents will be eligible for a federal subsidy for 
continuing primary coverage, the adoption of a GASB Technical Bulletin in June will prevent the Board of Regents from 
anticipating the subsidy in its actuarial calculation of OPEB liability.  The Board of Regents will, however, be able to reduce its 
annual GASB 45 “expense” by the amount of the federal Part D subsidy expected to be received each year.  Contrary to the 
State’s earlier understanding, the OPEB calculations for financial statements for Fiscal Year 2007 will take into account the 
prescription drug changes for the State Health Benefit Plan utilizing an actuarial study conducted on the employee population for 
Fiscal Year 2005. 
 

In summary, the State is in active planning for proper responses to health care costs and to OPEB costs, including retiree 
health care costs, (significant changes from such planning already having been implemented in regard to Medicare), and there is 
active planning for current, accurate financial reporting in regard to OPEB.   
 

For additional information on the health benefit plans and OPEB, see Note 16, “Postemployment Benefits,” on page 90 in “Notes to 
the Financial Statements for the Year ended June 30, 2005,” in Appendix B hereto.  [The reference in Note 16 to the Board of Personnel 
Administration should be a reference to the Board of Community Health.]  For additional information on the State’s pension plans, see Note 15, 
“Retirement Systems,” on page 87, also in “Notes to the Financial Statements for the Year ended June 30, 2005,” in Appendix B hereto. 
 

Certain other benefits, particularly group term life insurance programs of Regents and the Employees Retirement System, also are 
expected to be reported as OPEB. 
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Insurance 
 
 The type and amounts of insurance that are carried by the various departments of the State and the State's agencies and 
authorities are specified through contracts between the Department of Administrative Services and each such department, agency 
or authority entered into pursuant to the provisions of O.C.G.A. Title 50, Chapter 5 and other sections of the Official Code of 
Georgia Annotated.  See "APPENDIX B - STATE OF GEORGIA - Combined Financial Statements- Notes to the 
 Financial Statements - Note 7: Risk Management" herein. 
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 SELECTED EMPLOYMENT AND POPULATION DATA 
 

The following tables under this heading set forth certain categories of employment and population data for 
the State of Georgia. 
 
  

State of Georgia 
Annual Averages 

Year Civilian Labor Force Employment Unemployment Unemployment Rate 
2000 4,242,889 4,095,362 147,527 3.5% 
2001 4,283,156 4,112,868 170,288 4.0% 
2002 4,328,634 4,118,606 210,028 4.9% 
2003 4,368,874 4,159,543 209,331 4.8% 
2004 4,442,542 4,230,639 211,903 4.8% 
2005 4,588,023 4,346,289 241,734 5.3% 
2006* 4,694,474 4,494,191 225,283 4.8% 

 _________________ 
 * July 2006 Estimates, Seasonally Adjusted 
 Source: U.S. Department of Labor, Bureau of Labor Statistics 
 
 
 State Employees 
 (Full and Part-Time, as of June, yearly) 
 

Year Total  Employees Part Time Full Time 
2002 81,804 962 80,842 
2003 82,963 981 81,982 
2004 81,480 931 80,549 
2005 82,137 903 81,234 
2006 83,057 791 82,226 

   __________ 
   Source:  Georgia State Merit System 

 
 

Major Nongovernmental Employers 
 

COMPANY EMPLOYEES 
Wal-Mart Stores Inc. 52,653 
Publix Supermarkets, Inc. 20,755 
The Kroger Company 20,500 
Delta Air Lines, Inc.   20,147 
Shaw Industries Inc 19,000 
BellSouth Corp. 18,000 
Mohawk Industries  17,186 
The Home Depot Inc. 13,184 
United Parcel Service Inc. 13,000 
The Southern Co./ Georgia Power  12,661 
Georgia-Pacific Corporation 10,200 
WellStar Health System 10,112 
Cox Enterprises, Inc. 10,000 
Target Corporation 10,000 
Emory System of Health Care  8,400 

    ____________ 
    Source:  Georgia Department of Economic Development, July 2006 
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Employment in Non-Agricultural Establishments by Sector in Georgia 
(Annual Average, in thousands, seasonally adjusted) 

 

Sector 2002 2003 2004 2005 
June-
2006 

Natural Resources and Mining  12.3 12.3 12.2 12.1 12.3 
Construction 195.9 195 199.8 208.9 218.8 
Manufacturing 466.7 452 448.3 448.8 448.8 

Total--Goods - Producing 674.8 659.3 660.3 669.8 679.9 
Trade, transportation and utilities  832.3 824.6 830.2 851.9 868.6 
Information 131.8 123.4 118.2 116.2 116.0 
Financial activities 212.8 216.4 218.7 225.4 230.5 
Professional and business 

services 
515.8 490.3 510.4 534.5 547.6 

Education and health services 372 395 409.3 423.1 433.9 
Leisure and hospitality 337.3 348.1 360.1 371.3 389.2 
Other services 167.9 155.5 156.2 158 161.2 
Government 624.8 632.4 637.2 649.9 650.6 

Total--Service-Producing 3,194.7 3,185.7 3,240.2 3,330.3 3,397.6 
Total non-farm 3,869.5 3,844.9 3,900.5 4,000.1 4,077.5 

   ________________ 
 Source:  U. S. Department of Labor, Bureau of Labor Statistics (Amounts may not add 
 precisely due to rounding.) 

 
 

Average Hourly Earnings in Manufacturing 
 

  
Year United States Southeast(1) Georgia

 

Georgia 
as 

% of U.S. 
Georgia as 

% of Southeast 
1990 $10.83 $9.35 $9.16 84.6 % 98.0 % 
1995 12.37 10.87 10.71 86.6 98.5 
2000 14.38 12.95 13.01 90.5 100.4  
2005 16.56 14.85 14.56 87.9  98.0  

 
 

 Average Annual Growth Rates in Hourly Earnings 
 

Years U.S. Southeast (1) Georgia 
1990-1995 2.7 % 3.1 % 3.2 % 
1995-2000 3.1 3.6 4.0 
2000-2005 2.9 2.8 2.3 

__________ 
(1) Southeast refers to the twelve-state region made up of Alabama, Arkansas, Florida, Georgia, Kentucky, 

Louisiana, Mississippi, North Carolina, South Carolina, Tennessee, Virginia, and West Virginia. 
 
Source:  U.S. Bureau of Labor Statistics, Employment and Earnings, May, yearly   (Southeast calculated as weighted 
average of each state’s average hourly earnings.  Weight is based on number of employees on manufacturing payrolls.) 
 

                               
Population Trends 

 
     1980      1990       2000    

State Total        5,464,265        6,478,000        8,186,453 
Percent Urban 62.4% 65.0% 71.6% 
Percent Rural 37.6% 35.0% 28.4% 
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  __________ 
  Source:  U.S. Bureau of Census, 2000 Census of Population and Housing 

Relative Per Capita Income 
 

Georgia Per Capita 

Year 

US 
 Per 

Capita 
Income 

Southeast 
 Per 

Capita 
Income (1) Income 

% 
of 

U.S. 
% of 

 Southeast
2000 $29,845 $26,484 $27,989 93.8 105.7 
2001 30,575 27,356 28,675 93.8 104.8 
2002 30,804 27,808 28,689 93.1 103.2 
2003 31,472 28,470 29,000 92.1 101.9 
2004 33,050 29,756 29,782 90.1 100.1 
2005 34,586 31,003 31,121 90.0 100.4 

 
 
 

Average Annual Growth Rates in Per Capita Income 
 

Years U.S. Southeast(1)  Georgia
1980-1990 6.8% 7.2% 7.7% 
1990-2000 4.4   4.4    4.7    
2000-2005 3.0   3.2    2.1    

    
(1) Southeast refers to the twelve-state region made up of Alabama, Arkansas, Florida, Georgia, Kentucky, 

Louisiana, Mississippi, North Carolina, South Carolina, Tennessee, Virginia, and West Virginia. 
 
Source:  U.S. Department of Commerce, Bureau of Economic Analysis 

 
 
 

Median Household Income 
 

Year U.S.   Georgia 
Georgia 

% of U.S. 
1997 $40,699 $40,323 99.1 
1998 42,173 41,935 99.4 
1999 43,228 41,878 96.9 
2000 43,162 43,070 99.8 
2001 42,228 42,576 100.8 

__________ 
Source:  Georgia Statistical Abstract 2004-2005, Selig Center for Economic Growth, University of Georgia 

 
 

   Georgia Median Age Levels 
 

Year Median Age 
1980 28.6 
1990 31.5 
2000 33.4 

    __________ 
    Source:  U.S. Census Bureau, May, 2001 
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Georgia Public School Enrollment (PK –12) 
 

Year Annual Enrollment (1) 
2000-01 1,444,937 
2001-02 1,470,634 
2002-03 1,496,012 
2003-04 1,522,611 
2004-05 1,553,437 
2005-06 1,598,461 

    __________ 
    (1) Enrollment as of October, yearly. 
    Source:  Georgia Department of Education 
 
 
 

Per Capita Gross State Product 
(Georgia, Southeast, United States) 

($ per Capita) 
 

Year United States Southeast (1) Georgia 
1997 $29,864 $26,972 $30,900  
2002 36,161 33,589 36,001  
2004 39,672 36,753 38,589  
2005 41,844 37,505 40,155 

   __________ 
(1)  Southeast refers to the twelve-state region made up of Alabama, 
Arkansas, Florida, Georgia, Kentucky, Louisiana, Mississippi, North 
Carolina, South Carolina, Tennessee, Virginia, and West Virginia. 

   Source:  U.S. Department of Commerce, Bureau of Economic Analysis 
 
 
 

Georgia's Revenues and Personal Income 
 

 Georgia Revenues (1)   State Personal Income (2)  

Fiscal 
Year Billions of $ 

Annual Percent 
Change Over 

 5-Year Period Billions of $

Annual Percent
Change Over 
5-Year Period 

Receipts as a 
Percent of        

Personal Income 
1995 $  9.626 6.0% $154.483 6.7% 6.2% 
2000 $13.782 7.4% $222.663 7.6% 6.2% 
2005 $15.814 2.8% $274.255 4.3% 5.8% 

___________   
(1) Amount derived from “Total General Funds,” see Page A-12. 
(2) Average of total personal income for the four calendar quarters of the fiscal year. 
 
Sources:  U.S. Department of Commerce, Survey of Current Business, February, April, and November, yearly; 

Report of the State Auditor, yearly 
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SELECTED AGRICULTURAL DATA 
Cash Receipts by Selected Commodities and Payments from Government  

For Georgia 2000-2004 
(In Thousands of Dollars) 

 
 

Year 
 

Crops 
Livestock & 

Dairy Products 
Poultry  
& Eggs 

Government 
Payments 

Total Receipts and 
Payments  

2000 1,924,262 663,067 2,444,004 380,057 5,411,390 
2001 1,771,529 703,488 2,835,608 427,261 5,737,886 
2002 1,581,896 563,898 2,328,138 658,101 5,132,033 
2003 2,152,529 644,457 2,579,425 552,617 5,929,028 
2004 2,036,173 778,881 3,291,971 280,917 6,387,942 
__________ 
Source:  Georgia Agricultural Statistics Service, Georgia Agricultural Facts, 2005 

 
 
 

Farm Cash Receipts 
Georgia and United States, 2004 

(In Millions of Dollars) 
 
 
 

Total All 
Receipts 

Total Livestock 
& Dairy 

Meat
Animals

Dairy
Products

Poultry 
and Eggs 

Miscellaneous 
Livestock 

Government
Payments

Georgia $    6,388 $       779 $     481 $    236 $   3,292 $     61 $     281 
United States 241,200 123,500 62,200 27,400 29,500 4,400 13,300 
 

CROPS  
 
 

 
 
Total 

 
Food 

Grains 

 
 

Feed Crops

 
 

Cotton

 
 

Tobacco

 
 

Oil Crops

 
Vegetables 
& Melons 

Fruits 
and Nuts

All Other
Crops

Georgia $    2,036 $      31 $      100 $    487 $     86 $     393 $     455 $      146 $     338
United States 117,800 9,100 28,200 5,400 1,500 19,800 17,300 15,500 21,000
__________ 
Sources:  U.S. Department of Agriculture, Economic Research Service; Georgia Agricultural Statistics Service, 

Georgia Agricultural Facts, 2005 
 
 
 

EARNINGS BY MAJOR INDUSTRY: 2005 Annual Average 
(Billions of Dollars Seasonally Adjusted Annual Rate) 

 
 

 Construction Manufacturing Trade Services Government 
Georgia $14 $27 $32 $113 $39 
Alabama 6 17 12 39 20 
Florida 34 25 56 226 66 
North Carolina 13 34 26 89 39 
South Carolina 6 16 11 36 18 
Tennessee 9 26 20 74 21 
Southeast 118 213 217 824 322 
United States 518 1,025 954 4,014 1,305 

 __________ 
 Source:  U.S. Department of Commerce, Bureau of Economic Analysis 
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CONTINUING DISCLOSURE CERTIFICATE 
 

 This Continuing Disclosure Certificate (this “Disclosure Certificate”) is executed and delivered by the State of 
Georgia (the “Issuer”) in connection with the issuance of $46,520,000 aggregate principal amount of State of Georgia General 
Obligation Bonds, 2006F and $532,245,000 aggregate principal amount of State of Georgia  General Obligation Bonds, 
2006G.  The Bonds are being issued pursuant to resolutions adopted by the Georgia State Financing and Investment 
Commission on September __, 2006 (the “Bond Resolutions”).  The Issuer hereby covenants and agrees as follows: 
 
 Section 1.  Purpose of the Disclosure Certificate.  This Disclosure Certificate is being executed and delivered by 
the Issuer for benefit of the Beneficial Owners of the Bonds and in order to assist the Participating Underwriters (as 
hereinafter defined) in complying with the Rule (as hereinafter defined). 
 
 Section 2.  Definitions.  In addition to the definitions set forth in the Bond Resolutions, which apply to any 
capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the following capitalized terms 
shall have the following meanings: 
 

“Annual Report” shall mean any Annual Report provided by the Issuer pursuant to the Rule and this 
Disclosure Certificate. 
 
“Beneficial Owner” shall mean any person who (a) has the power, directly or indirectly, to vote or 
consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds 
through nominees, depositories, or other intermediaries) or (b) is treated as the owner of any Bonds for 
federal income tax purposes. 
 
“Dissemination Agent” shall mean any Dissemination Agent designated in writing by the Issuer and 
which has filed with the Issuer a written acceptance of such designation. 
 

“Effective Date” shall mean the date of original issuance and delivery of the Bonds. 
 

“Fiscal Year” shall mean any period of twelve consecutive months adopted by the Issuer as its fiscal 
year for financial reporting purposes and shall initially mean the period beginning on October 1 of 
each calendar year and ending on June 30 of the next calendar year. 

 
“Issuer” shall mean the State of Georgia acting by and through the Georgia State Financing and 
Investment Commission. 

 
“Listed Events” shall mean any of the events listed in Section 6 (a) of this Disclosure Certificate. 
 
“MSRB” shall mean the Municipal Securities Rulemaking Board, or any successor thereto.  Currently, 
MSRB’s address is: 

 
MSRB 
1900 Duke Street 
Suite 600 
Alexandria, VA 22314 
Attn:  Disclosure 

 

“National Repository” shall mean any Nationally Recognized Municipal Securities Information 
Repository for purposes of the Rule, as reflected on the website of the United States Securities and 
Exchange Commission at www.sec.gov.  Currently, the following are National Repositories: 
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Bloomberg Municipal Repository 
100 Business Park Drive 
Skillman, N.J.  08558 
Telephone: (609) 279-3225 
Fax: (609) 279-5962 
E-mail:  Munis@Bloomberg.com 

FT Interactive Data 
Attn:  NRMSIR 
100 William Street, 15th Floor 
New York, NY 10038 
Telephone: (212) 771-6999 
Fax: (212) 771-7390 
E-mail:  NRMSIR@interactivedata.com 

Standard & Poor’s Securities Evaluations, Inc. 
55 Water Street – 45th Floor 
New York, NY 10041 
Telephone:  (212) 438-4595 
Fax:  (212) 438-3975 
E-mail:  nrmsir_repository@sandp.com  

DPC Data Inc. 
One Executive Drive 
Fort Lee, N.J. 07024 
Telephone: (201) 346-0701 
Fax: (201) 947-0107 
E-mail:  nrmsir@dpcdata.com  

“Official Statement” shall mean the Official Statement of the Issuer dated September __, 2006 with 
respect to the 2006F and 2006G Bonds. 
 
“Participating Underwriter” shall mean any of the original underwriters of the Bonds required to 
comply with the Rule in connection with the offering of the Bonds. 
 
“Repository” shall mean each National Repository and each State Repository. 
 
“Rule” shall mean Rule 15c2-12(b) (5) adopted by the Securities and Exchange Commission under the 
Securities Exchange Act of 1934, as the same may be amended from time to time. 
 
“State Repository” shall mean any public or private repository or entity designated by the State of 
Georgia as a state repository for the purpose of the Rule.  As of the date of this Disclosure Certificate, 
there is no State Repository. 

 
 Section 3.  Actions of the Issuer.  The Secretary of the Georgia State Financing and Investment Commission (or his 
authorized designee) shall be the individual person authorized to be responsible for taking all actions described in this 
Disclosure Certificate. 
  
 Section 4.  Provision of Annual Reports. 
 
  (a) Not later than one year after the end of each Fiscal Year, commencing in Fiscal Year 2007, with 
respect to the Annual Report for Fiscal Year 2006, the Issuer shall provide to each Repository an Annual Report which is 
consistent with the requirements of Section 5 of this Disclosure Certificate.  In each case, the Annual Report may be 
submitted as a single document or as separate documents comprising a package, and may cross-reference other information as 
provided in Section 5 of this Disclosure Certificate.  Notwithstanding the foregoing, the audited financial statements of the 
Issuer may be submitted separately from the balance of the Annual Report when such audited financial statements are 
available.  If the audit report specified in Section 5(a) hereof is not submitted as part of the Annual Report to each Repository 
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pursuant to this Section 4(a), the Issuer shall provide to each Repository such audit report, together with the audited general 
purpose financial statements to which such audit report relates, when they are available to the Issuer. 
 
  (b) The Issuer shall also: 
 
   (1) determine each year prior to the date for providing the Annual Report the name and 
address of each National Repository and the State Repository, if any; and 
 
   (2) if the Annual Report is not filed with the Repositories by the date required in subsection 
(a), send a notice to each National Repository or the MSRB and the State Repository in substantially the form attached as 
Exhibit A. 
 
  (c) The Issuer shall promptly file a notice of any change in its Fiscal Year with each National 
Repository or the MSRB and the State Repository. 

 
  (d) To the extent Issuer filings or notices are required to be made to any Repository under this 
Disclosure Certificate, the Issuer reserves the right to use www.DisclosureUSA.org currently maintained by the Municipal 
Advisory Council of Texas, or any similar system that is acceptable to the Securities and Exchange Commission. 
 
 Section 5.  Contents of Annual Reports.  The Issuer’s Annual Report shall contain or incorporate by reference the 
following: 
  
  (a) the Issuer’s basic financial statements for the preceding Fiscal Year, which shall be prepared in 
accordance with generally accepted accounting principles, as in effect from time to time (except for  (i) departures from 
generally accepted accounting principles disclosed in the audit report dated December 23, 2005, relating to the Issuer’s basic 
financial statements as of and for the year ended June 30, 2005, and (ii) any departures from generally accepted accounting 
principles that result in the Issuer’s inability to conform to future changes in generally accepted accounting principles), and 
which shall be accompanied by an audit report, if available at the time of submission of the Annual Report to each Repository 
pursuant to Section 4(a) hereof, resulting from an audit conducted by (1) the State of Georgia Department of Audits and 
Accounts or (2) an independent certified public accountant or firm of independent certified public accountants, in conformity 
with generally accepted auditing standards (except for departures from generally accepted auditing standards disclosed from 
time to time in the audit report); 
  
  (b) if generally accepted accounting principles have changed since the last Annual Report was 
submitted pursuant to Section 4(a) hereof and if such changes are material to the Issuer, a narrative explanation describing the 
impact of such changes on the Issuer; and 
  
  (c) information for the preceding Fiscal Year regarding the following categories of financial 
information and operating data of the Issuer:  (1) authorized indebtedness, (2) state treasury receipts and legal debt margin, 
(3) assessed valuation, (4) revenue shortfall reserve, (5) state revenues, (6) analysis of general fund receipts, (7) summary of 
appropriation allotments, (8) monthly cash investments representing treasury receipts, and (9) purchases for cancellation of 
general obligation debt and guaranteed revenue debt. 
 
 Any or all of the items listed above may be incorporated by reference from other documents, including official 
statements of debt issues with respect to which the Issuer is an “obligated person” (as defined by the Rule), which have been 
submitted to each of the Repositories or the Securities and Exchange Commission.  If the document incorporated by reference 
is a final official statement, it must be available from the MSRB.  The Issuer shall clearly identify each such other document 
so incorporated by reference. 
 
 Section 6.  Reporting of Significant Events. 
 
  (a) This Section 6 shall govern the giving of notices of the occurrence of any of the following events:  
   
    (1) Principal and interest payment delinquencies. 
  
     (2) Non-payment related defaults.  
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    (3) Unscheduled draws on debt service reserves reflecting financial difficulties. 
   
    (4) Unscheduled draws on credit enhancements reflecting financial difficulties. 
   
    (5) Substitution of credit or liquidity providers, or their failure to perform. 
   
    (6) Adverse tax opinions or events affecting the tax-exempt status of the Bonds. 
   
    (7) Modifications to rights of Bondholders. 
    
    (8) Bond calls.   
  
    (9) Defeasances. 
  
   (10) Release, substitution, or sale of property securing repayment of the Bonds. 
  
   (11) Rating changes. 
 
  (b) Whenever the Issuer obtains knowledge of the occurrence of a Listed Event, the Issuer shall, as 
soon as possible, determine if such event would be material under applicable federal securities laws.   
 
  (c) If the Issuer determines that knowledge of the occurrence of a Listed Event would be material 
under applicable federal securities laws, the Issuer shall promptly file a notice of such occurrence with each National 
Repository or the MSRB and the State Repository.  Notice of Listed Events described in subsections (a)(8) and (9) shall be 
disseminated automatically and need not be given under this subsection any earlier than the notice (if any) of the underlying 
event is given to the Beneficial Owners of affected Bonds pursuant to the Bond Resolution. 
 
 Section 7.  Termination of Reporting Obligation.  The Issuer’s obligations under this Disclosure Certificate shall 
terminate upon the legal defeasance, prior redemption, or payment in full of all of the Bonds.  If such termination occurs prior 
to the final maturity of the Bonds, the Issuer shall give notice of such termination in the same manner as for a Listed Event 
under Section 6(c).   
 
 Section 8.  Dissemination Agent.  The Issuer may, from time to time, appoint a dissemination agent to assist it in 
carrying out its obligations under this Disclosure Certificate, and the Issuer may, from time to time, discharge the 
dissemination agent, with or without appointing a successor dissemination agent.  If at any time there is not a designated 
dissemination agent, the Issuer shall be the dissemination agent. 
 
 Section 9.  Amendment; Waiver.  Notwithstanding any other provision of this Disclosure Certificate, the Issuer 
may amend this Disclosure Certificate, and any provision of this Disclosure Certificate may be waived, if: 
  
  (a) such amendment or waiver is made in connection with a change in circumstances that arises from a 
change in legal requirements, change in law, or change in the identity, nature, or status of the obligor on the Bonds, or type of 
business conducted by such obligor; 
 
  (b) such amendment or waiver does not materially impair the interests of the Beneficial Owners, as 
determined either by an unqualified opinion of nationally recognized bond counsel filed with the Issuer or by the approving 
vote of the registered owners owning more than two-thirds in aggregate principal amount of the Bonds outstanding at the time 
of such amendment or waiver; and 
  
  (c) such amendment or waiver is supported by an opinion of counsel expert in federal securities laws, 
to the effect that such amendment or waiver would not, in and of itself, cause the undertakings herein to violate the Rule if 
such amendment or waiver had been effective on the date hereof but taking into account any subsequent change in or official 
interpretation of the Rule, as well as any change in circumstances. 
 
 If any provision of Section 5 hereof is amended or waived, the first Annual Report containing any amended, or 
omitting any waived, operating data or financial information shall explain, in narrative form, the reasons for the amendment or 
waiver and the impact of the change in the type of operating data or financial information being provided. 
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 If the provisions of Section 5 hereof specifying the accounting principles to be followed in preparing the Issuer’s 
financial statements are amended or waived, the Annual Report for the year in which the change is made shall present a 
comparison between the financial statements or information prepared on the basis of the new accounting principles and those 
prepared on the basis of the former accounting principles.  The comparison shall include a qualitative discussion of the 
differences in the accounting principles and the impact of the change in the accounting principles on the presentation of the 
financial information, in order to provide information to the Beneficial Owners to enable them to evaluate the ability of the 
Issuer to meet its obligations.  To the extent reasonably feasible, the comparison shall also be quantitative.  The Issuer shall 
file a notice of the change in the accounting principles in the same manner as for a Listed Event under Section 6(c) on or 
before the effective date of any such amendment or waiver. 
 
 Section 10.  Additional Information.  Nothing in this Disclosure Certificate shall be deemed to prevent the Issuer 
from disseminating any other information, using the means of dissemination set forth in this Disclosure Certificate or any 
other means of communication, or including any other information in any Annual Report or notice of occurrence of a Listed 
Event, in addition to that which is required by this Disclosure Certificate.  If the Issuer chooses to include any information in 
any Annual Report or notice of occurrence of a Listed Event, in addition to that which is specifically required by this 
Disclosure Certificate, the Issuer shall have no obligation under this Disclosure Certificate to update such information or 
include it in any future Annual Report or notice of occurrence of a Listed Event. 
 
 Section 11.  Default.  In the event of a failure of the Issuer to comply with any provision of this Disclosure 
Certificate, any Beneficial Owner may take such actions as may be necessary or appropriate, including seeking mandamus or 
specific performance by court order, to cause the Issuer to comply with its obligations under this Disclosure Certificate.  A 
default under this Disclosure Certificate shall not be deemed a “default” or an “event of default” under the Bond Resolutions, 
and the sole remedy under this Disclosure Certificate in the event of any failure of the Issuer to comply with this Disclosure 
Certificate shall be an action to compel performance.  The cost to the Issuer of performing its obligations under the provisions 
hereof shall be paid solely from funds lawfully available for such purpose.  Nothing contained in the Bond Resolutions or in 
this Disclosure Certificate shall obligate the levy of any tax for the Issuer’s obligations set forth herein. 
 
 Section 12.  Beneficiaries.  This Disclosure Certificate shall inure solely to the benefit of the Issuer, the 
Participating Underwriters, and the Beneficial Owners from time to time of the Bonds, and shall create no rights in any other 
person or entity. 
 
 Section 13.  Intermediaries; Expenses.  The Dissemination Agent appointed hereunder, if any, is hereby authorized 
to employ intermediaries to carry out its obligations hereunder.  The Dissemination Agent shall be reimbursed immediately 
for all such expenses and any other reasonable expense incurred hereunder (including, but not limited to, attorney’s fees). 
 
 Section 14.  Counterparts.  This Disclosure Certificate may be executed in several counterparts, each of which shall 
be an original and all of which shall constitute but one and the same instrument. 
 
 Section 15.  Governing Law.  This Disclosure Certificate shall be governed by and construed in accordance with the 
laws of the State of Georgia, excluding choice of law provisions. 
 
 Section 16.  Severability.  In case any one or more of the provisions of this Disclosure Certificate shall for any 
reason be held to be illegal or invalid, such illegality or invalidity shall not affect any other provision of this Disclosure 
Certificate, but this Disclosure Certificate shall be construed and enforced as if such illegal or invalid provision had not been 
contained herein. 
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 This Continuing Disclosure Certificate is hereby executed and delivered by a duly authorized official of the Issuer, to 
be effective as of the Effective Date. 
 
 
 
 
 
 
 

STATE OF GEORGIA 
 
 
By:  ________________________________________  

RUSSELL W. HINTON 
Secretary, Georgia State Financing 
and Investment Commission 
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EXHIBIT A 
 

NOTICE OF FAILURE TO FILE ANNUAL REPORT 
 
 

Name of Issuer:   

Name of Bond Issue:    

  

  

Date of Issuance:    

 NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to the above-
mentioned Bonds as required by Section _____ of the resolution adopted by the Georgia State Financing and Investment 
Commission on ____________.  The Issuer anticipates that the Annual Report will be filed by ______________. 
 
 This notice is based on the best information available at the time of dissemination.  Any questions regarding this 
notice should be directed to ________________________. 
 

Dated: __________________ 

 
 
 
 
 
 
 

STATE OF GEORGIA 
 
 
By: ______________________________________ 

Title: 
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  King & Spalding LLP 
1180 Peachtree Street 
Atlanta, Georgia  30309-3521 
Main: 404/572-4600 
Fax:  404/572-5100 
 

  

 
October __, 2006 
 
 
Georgia State Financing and 
Investment Commission 
State Capitol 
Atlanta, Georgia 
 

Re:   $46,520,000 State of Georgia General Obligation Bonds, 2006F 
 
Gentlemen: 
 

We have examined a certified copy of the resolution of the Georgia State Financing and 
Investment Commission (the “Commission”) authorizing the issuance of $46,520,000 State of 
Georgia General Obligation Bonds, 2006F (the “Bonds”), a certified copy of the validation 
proceedings in the Superior Court of Fulton County, Georgia, pertaining to the Bonds, the 
Constitution and laws of the State of Georgia and other documents relating to the Bonds.  The Bonds 
are issued in book-entry only form as fully registered bonds in the denomination of $5,000 each, or 
any integral multiple thereof, are transferable to subsequent owners as therein provided, are dated 
October 1, 2006, bear interest from such date at the rate per annum set forth below opposite each 
principal maturity, all interest payable semiannually on the first days of April and October in each 
year, commencing April 1, 2007, and mature on the first day of October in the years and principal 
amounts, as follows: 

 
Year Amount Rate 
2007 $8,500,000  
2008 8,890,000  
2009 9,290,000  
2010 9,700,000  
2011 10,140,000  

 
and said Bonds recite that same and are being issued to finance various public purposes.  
  

The Bonds are subject to redemption prior to maturity as more fully set forth in the 
Commission resolution. 

 
In rendering our opinion that the interest on the Bonds is, as of the date of this opinion, not 

includable in the gross income of the owners of the Bonds for federal income tax purposes, we have 
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(a) relied as to questions of fact material to our opinion upon representations of the Commission 
(including representations as to the use and investment of proceeds of the Bonds and the nature and 
use of the facilities being financed thereby) without undertaking to verify the same by independent 
investigation, and (b) assumed continued compliance by the Commission with its covenants relating 
to the use of the proceeds of the Bonds and compliance with the arbitrage requirements contained in 
Section 148 of the Internal Revenue Code of 1986, as amended (the “Code”).  The inaccuracy of any 
such representations or the non-compliance with any of such covenants may cause interest on the 
Bonds to become includable in the gross income of the recipients thereof for federal income tax 
purposes retroactive to the date of issuance of the Bonds. 

 
Based upon the foregoing, we are of the opinion that, under existing law: 

 
(1) The Bonds have been lawfully issued under the Constitution and laws of the 
State of Georgia, including specifically, Article VII, Section IV of the Constitution of 
the State of Georgia and an Act of the General Assembly of the State of Georgia 
known as the “Georgia State Financing and Investment Commission Act” (Georgia 
Laws 1973, page 750, et seq., as amended), and constitute legally binding and valid 
general obligations of the State of Georgia in accordance with their terms. 
 
(2) Under the Constitution of the State of Georgia, the General Assembly of the 
State is required to raise by taxation and to appropriate to a special trust fund 
designated “State of Georgia General Obligation Debt Sinking Fund” in each fiscal 
year such amounts as are necessary to pay the debt service requirements in such fiscal 
year on all general obligation bonds issued pursuant to the Constitution.  The 
Constitution also provides that if for any reason the monies in the Sinking Fund are 
insufficient to make, when due, all payments required with respect to general 
obligation bonds, the first revenues thereafter received in the general fund of the State 
shall be set aside to the extent necessary to cure the deficiency and deposited into the 
Sinking Fund; provided, however, the obligation to make such Sinking Fund deposits 
shall be subordinate to the obligation imposed upon the fiscal officers of the State 
pursuant to the provisions of Article VII, Section IV, Paragraph III of the Constitution 
with respect to contracts of the State securing outstanding obligations of various State 
authorities.  The Constitution now provides that the State and all State institutions, 
departments and agencies of the State are prohibited from entering into any contract 
(except contracts pertaining to guaranteed revenue debt) intended to secure any bonds 
or other obligations of any public agency, public corporation, authority or similar 
entity. 
 
(3) The full faith, credit and taxing power of the State of Georgia are pledged to 
the payment of the principal of and interest on the Bonds. 

 
(4) The interest on the Bonds is exempt from present State of Georgia income 
taxation.  
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(5) Assuming the accuracy of the factual representations made by the Commission 
and the continued compliance by the Commission with its covenants regarding federal 
tax law, the interest on the Bonds (including any original issue discount properly 
allocable to an owner thereof) is, under the provisions of the Code as presently con-
strued, not includable in the gross income of the registered owners of the Bonds for 
federal income tax purposes and is not a specific preference item for purposes of the 
corporate or individual alternative minimum taxes; provided, however, that for 
purposes of computing the alternative minimum tax imposed on corporations (as 
defined for federal income tax purposes), such interest is taken into account in 
determining adjusted current earnings.  We express no opinion regarding other federal 
income tax consequences caused by the receipt or accrual of interest on the Bonds. 

 
It is to be understood that the rights of the owners of the Bonds and the enforceability of the 

Bonds may be limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws 
affecting creditor’s rights generally and by equitable principles whether considered at law or in 
equity. 
 
 We express no opinion herein regarding the accuracy, adequacy, or completeness of the 
Official Statement, dated September __, 2006, relating to the Bonds. 
 

This opinion is given as of the date hereof and we assume no obligation to update or 
supplement this opinion to reflect any facts or circumstances that may hereafter come to our 
attention or any changes in law that may hereafter occur. 
 

Very truly yours, 
 
KING & SPALDING LLP 
 
By:______________________ 

A Partner 
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  King & Spalding LLP 
1180 Peachtree Street 
Atlanta, Georgia  30309-3521 
Main: 404/572-4600 
Fax:  404/572-5100 
 

  

 
October __, 2006 
 
 
Georgia State Financing and 
Investment Commission 
State Capitol 
Atlanta, Georgia 
 

Re: $532,245,000 State of Georgia General Obligation Bonds, 2006G 
 
Gentlemen: 
 

We have examined a certified copy of the resolution of the Georgia State Financing and 
Investment Commission (the “Commission”) authorizing the issuance of $532,245,000 State of 
Georgia General Obligation Bonds, 2006G (the “Bonds”), a certified copy of the validation 
proceedings in the Superior Court of Fulton County, Georgia, pertaining to the Bonds, the 
Constitution and laws of the State of Georgia and other documents relating to the Bonds.  The Bonds 
are issued in book-entry only form as fully registered Bonds in the denomination of $5,000 each, or 
any integral multiple thereof, are transferable to subsequent owners as therein provided, are dated 
October 1, 2006, bear interest from such date at the rate per annum set forth below opposite each 
principal maturity, all interest payable semiannually on the first days of April and October in each 
year, commencing April 1, 2007 and mature on the first day of October in the years and principal 
amounts, as follows: 

  
Year Amount Rate Year Amount Rate 
2007 $15,260,000  2017 $26,070,000  
2008 16,100,000  2018 27,510,000  
2009 16,990,000  2019 29,020,000  
2010 17,920,000  2020 30,620,000  
2011 18,910,000  2021 32,300,000  
2012 19,950,000  2022 34,080,000  
2013 21,050,000  2023 35,950,000  
2014 22,200,000  2024 37,930,000  
2015 23,430,000  2025 40,020,000  
2016 24,710,000  2026 42,225,000  

 
and said Bonds recite that same and are being issued to finance various public purposes. 
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The Bonds are subject to redemption prior to maturity as more fully set forth in the 
Commission resolution. 
 

In rendering our opinion that the interest on the Bonds is, as of the date of this opinion, not 
includable in the gross income of the owners of the Bonds for federal income tax purposes, we have 
(a) relied as to questions of fact material to our opinion upon representations of the Commission 
(including representations as to the use and investment of proceeds of the Bonds and the nature and 
use of the facilities being financed thereby) without undertaking to verify the same by independent 
investigation, and (b) assumed continued compliance by the Commission with its covenants relating 
to the use of the proceeds of the Bonds and compliance with the arbitrage requirements contained in 
Section 148 of the Internal Revenue Code of 1986, as amended (the “Code”).  The inaccuracy of any 
such representations or the non-compliance with any of such covenants may cause interest on the 
Bonds to become includable in the gross income of the recipients thereof for federal income tax 
purposes retroactive to the date of issuance of the Bonds. 

 
Based upon the foregoing, we are of the opinion that, under existing law: 
 
(1) The Bonds have been lawfully issued under the Constitution and laws of the 
State of Georgia, including specifically, Article VII, Section IV of the Constitution of 
the State of Georgia and an Act of the General Assembly of the State of Georgia 
known as the “Georgia State Financing and Investment Commission Act” (Georgia 
Laws 1973, page 750, et seq., as amended), and constitute legally binding and valid 
general obligations of the State of Georgia in accordance with their terms. 
 
(2) Under the Constitution of the State of Georgia, the General Assembly of the 
State is required to raise by taxation and to appropriate to a special trust fund 
designated “State of Georgia General Obligation Debt Sinking Fund” in each fiscal 
year such amounts as are necessary to pay the debt service requirements in such fiscal 
year on all general obligation bonds issued pursuant to the Constitution.  The 
Constitution also provides that if for any reason the monies in the Sinking Fund are 
insufficient to make, when due, all payments required with respect to general 
obligation bonds, the first revenues thereafter received in the general fund of the State 
shall be set aside to the extent necessary to cure the deficiency and deposited into the 
Sinking Fund; provided, however, the obligation to make such Sinking Fund deposits 
shall be subordinate to the obligation imposed upon the fiscal officers of the State 
pursuant to the provisions of Article VII, Section IV, Paragraph III of the Constitution 
with respect to contracts of the State securing outstanding obligations of various State 
authorities.  The Constitution now provides that the State and all State institutions, 
departments and agencies of the State are prohibited from entering into any contract 
(except contracts pertaining to guaranteed revenue debt) intended to secure any bonds 
or other obligations of any public agency, public corporation, authority or similar 
entity. 
 



 
October __, 2006 
Page 3 
 
 

F-3 

(3) The full faith, credit and taxing power of the State of Georgia are pledged to the 
payment of the principal of and interest on the Bonds. 

 
(4) The interest on the Bonds is exempt from present State of Georgia income 
taxation.  

 
(5) Assuming the accuracy of the factual representations made by the Commission 
and the continued compliance by the Commission with its covenants regarding federal 
tax law, the interest on the Bonds (including any original issue discount properly 
allocable to an owner thereof) is, under the provisions of the Code as presently con-
strued, not includable in the gross income of the registered owners of the Bonds for 
federal income tax purposes and is not a specific preference item for purposes of the 
corporate or individual alternative minimum taxes; provided, however, that for 
purposes of computing the alternative minimum tax imposed on corporations (as 
defined for federal income tax purposes), such interest is taken into account in 
determining adjusted current earnings.  We express no opinion regarding other federal 
income tax consequences caused by the receipt or accrual of interest on the Bonds. 

 
It is to be understood that the rights of the owners of the Bonds and the enforceability of the 

Bonds may be limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws 
affecting creditor’s rights generally and by equitable principles whether considered at law or in 
equity. 
 

We express no opinion herein regarding the accuracy, adequacy, or completeness of the 
Official Statement, dated September __, 2006, relating to the Bonds.  Further, we express no opinion 
regarding tax consequences arising with respect to the Bonds other than as expressly set forth herein. 
 

This opinion is given as of the date hereof and we assume no obligation to update or 
supplement this opinion to reflect any facts or circumstances that may hereafter come to our 
attention or any changes in law that may hereafter occur. 
 

Very truly yours, 
 
KING & SPALDING LLP 
 
 
 
By:______________________ 

A Partner 
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